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Daily: NATO Should Search For Claes 
Replacement 


BR1004150395 Madrid EL. PAIS in Spanish 9 Apr 95 
plo 


{Editorial: “Claes and NATO”] 


{[FBIS Translated Text] NATO Secretary General Willy 
Claes is a man of recognized professional ability and 
political talent. Choosing him as the replacement for 
Germany's Manfred Woerner for the post of the Atlantic 
alliance’s top representative and coordinator was a rea- 
sonable decision at the time, and the accusations which 
have been leveled against him because of his alleged 
responsibility in the diversion of commissions from the 
Augusta helicopter manufacturer to the Belgian Socialist 
Party are far from having been proved. 


He denies all charges and has offered his cooperation in 
the investigation, and he showed his desire to give it 
when, hours after the Belgian parliament lifted his 
immunity, the police searched his home and office. It is 
very possible that Claes will eventually see his innocence 
proved and be able to maintain and defend his prestige 
in Belgian domestic politics. 


And yet the Augusta affair has become so complicated 
that it makes it essential that NATO rapidly begin to 
search for a replacement for the secretary general among 
its 16 members. The alliance is at a time of especial 
importance for the redefinition of its role in Europe's 
security. The planned integration of new members from 
Central Europe and the problems stemming from this 
require that its structure be fully operational. 


Claes can no longer guarantee this. The problems stem- 
ming from involvement in his country's political scandal 
have made him an obstacle. If the NATO secretary 
general, who must also act as its spokesman, cannot 
appear before the press without the meeting being 
monopolized by his alleged involvement in the financial 
scandal, there are clear indications that he has ceased to 
be suitable for the post in the alliance. And nobody can 
deny Claes the right, in view of the extremely difficult 
situation in which he personally finds himself in his 
country, for his greatest priority now to be not coord)- 
nation within NATO but his own defense—political 
right now, and perhaps soon before the courts. 


NATO has before it the most important reform in its 
history; it has a member such as Turkey fighting outside 
its borders; NATO forces are involved in another war in 
the Balkans which is threatening to deteriorate; and 
several members are at odds because of various conflicts 
of interests. 


This being the case, it is very opportune for the NATO 
members to begin, if they have not already done so, 
consultations in order to replace Claes as quickly and 
untraumatically as possible, because, if it is natural that 
for Claes the top priority right now is to regain his good 
name, for NATO it is its effectiveness, and its secretary 
general must share it. 
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ttaly O Expansion Considered Problematic for 
9SES0192A Milan IL SOLE—24 ORE in Italian 
29 Mar 95 p 6 


{Article by Claudio Virgi: “Italy Marginalized If NATO 
Expands to East Europe’ 


[FBIS Translated Text] NATO's expansion to the coun- 
tries of eastern Central Europe is increasingly probabie. A 
work group is to present proposals to the Atlantic Council 
by the end of this year. The decision its certain to be 
positive, even though when, how, and to which countries 
the Alliance is to be expanded have yet to be defined. 


Two schools of thoughts are in a face-off: that of the 
Clinton Administration, supported by Germany and Great 
Britain, to expand NATO without amending the North 
Atlantic Treaty, and that of France, which would require a 
total revision of the Treaty, based on a European-US. 
agreement. Should the French approach prevail, the new 
members would have to be admitted into the EU, the 
European pillar of the Atlantic Alliance, and NATO would 
have to be restructured around a European pole and a U.S. 
one, with a new European-U.S. agreement. 


In both cases, to appease Russia, NATO would have to 
draw up a strategic cooperation pact with Moscow. 


The French proposal has very little likelihood of being 
approved. It would delay NATO's expansion for a period 
of time that the United States, and above all Gernaany, 
are certain to deem unacceptable. 


The terms and conditions that will govern the expansion 
of the Alliance have vet to be defined. The strategic 
status to be accorded to the new East-Central European 
members will be of prime importance. In an extreme 
case, it could involve the deploying of Western forces 
and U.S. theater nuclear arms on their territory. In the 
extreme opposite case, it could involve only the expan- 
sion of the command and control systems, supply facil- 
ities, and air defense forces, and the predisposition of 
Western mobile forces capable of supporting local 
defenses in case of attack. 


At any rate, the NATO forces, now structured according 
to the new strategic concept approved by the Rome 
Atlantic summit in November 1991, will have to 
undergo a profound restructuring. This restructuring will 
not affect the forces of intervention as much as it will the 
main defense forces. The first, intended for deployment 
mainly outside the NATO area, consist of only a reduced 
contingent of fully mobile units. The main defense 
forces, on the other hand, are of larger size and have a 
lesser operational and mobile readiness, at least insofar 
as concerns supply and communications support. 


NATO's expansion, however, will have to be a credible 
thing. It would be very dangerous to make of it a mere 
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bluff, meant to fill a political vacuum with a military 
one. It would be like committing the same mistake that 
France made right after WWII. At that time, France gave 
a military guarantee to the nations of the Little Entente, 
but instead of establishing the armored corps planned by 
De Gaulle, which was to have attacked Germany in the 
event of a German aggression to the East, France 
entrenched itself behind the Maginot Line. Without an 
intervention capability and a show of force, there carnot 
be a credible guarantee. And it is better then not to give 
it at all and to leave things as they are. 


The restructuring of the main defense forces, in order to 
render them capable of intervening in the East, involves 
an increase in defense spending by all the NATO Euro- 
pean nations. 


In Italy, it would also require a revision of the so-called 
New Defense Model, particularly of the eround forces. 
This model currently provides for five all-volunteer 
brigades for external intervention and eight draftee bri- 
gades for the defense of the territory. The volunteers, 
however, are not available and most likely will never be 
available in the number called for under this plan. 


It would be inappropriate to replace short-term volunteers 
with long-term enlisted personnel. After 28-30 years of age. 
volunteers would no longer be employable in battle assign- 
ments, which are those that count. On the other hand, 
there is a lack of funds to pay all the volunteers it had been 
envisioned to enroll. Their present number has already 
been reduced by one third with respect to the number 
called for by the Previti model. The already extremely 
reduced funds available for investment cannot be cut. In 
10 years, the fleet will be reduced to half its present size. 
And the other armed forces are no better off. We would 
have weaponless volunteers. 


Unfortunately, the uncertainty of the political situation 
makes any decision difficult. If, however, nothing ts done. 
Italy will be in no condition to participate, with dignity, in 
NATO's expansion to the East. It will be marginalized 
within the Alliance. This was secn recently: Italy was not 
invited to the meeting of U.S.. French, German, and 
British defense ministers held at the end of February 
precisely to study the problem of the expansion. 


Recriminations are useless. It 1s a de facto state of the 
way things are, for which sooner or later we will have to 
pay the consequences. The world is evolving very rap- 
idly, but Italy is withdrawing into itself, concentrating on 
its internal troubles. 


IAEA's Blix Anticipates ‘International Stability’ 


AU1004 181895 Vienna IAEA Press Release in English 
1425 GMT 10 Apr 95 


{IAEA “Press Release—for use of information media, 
not an official record”: “IAEA Director General Sees 
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International Stability Through Support for Nonprolif- 
eration, Continuing Contribution of Nuclear Power in 
World Energy Mix”—received directly via fax from the 
IAEA Public Information Service] 


{[FBIS Transcribed Text] The global population, which 
will grow in this decade by one billion people, needs both 
security and improved living conditions. Meeting this 
challenge entails answers inter alia to two questions: 
Whether we can eventually climinate the threat of 
nuclear weapons and attain international stability; and 
whether we can use nuclear power as a major part of a 
stable supply of environmentally benign energy. Interna- 
tional Atomic Energy Agency Director General Hans 
Blix suggests the answer to both questions should be 
“ves.” 


Speaking at the opening session of the Annual Confer- 
ence of the Japan Atomic Industrial Forum on 10 April, 
Dr. Blix noted that the superpowers are now dismantling 
large numbers of their nuclear weapons and negotiations 
are underway both on a worldwide ban on the further 
production of nuclear material for weapons use and on a 
comprehensive ban on any further testing of nuclear 
weapons. He further noted that in one week's time a 
major conference would begin in New York to examine 
whether the Nuclear Non-Proliferation Treaty 1s to be 
extended for an unlimited or a specific period of time. 
There can be no doubt, he added, that this treaty and 
other treaties under which States have renounced 
nuclear weapons are contributing to stability. To pro- 
ceed with disarmament and remain committed to non- 
proliferation. States need to feel confident that others are 
fully respecting their committments. The IAEA 1s 
strengthening its own system for verifying nuclear non- 
proliferation committments, and also has the capacity to 
provide verification under other nuclear- related arms 
control agreements and thereby contribute further to 
confidence and stability. 


Turning to nuclear power, the Director General said it 
was indispensible for stable and sustainable devclop- 
ment, and it was high time that governments publicly 
recognized this. Greater efficiency in energy use would 
not offset the expanded demand for energy, especially in 
the developing countries. Alternatives to fossil fuels, 
other than nuclear power, are not able economically to 
make a significant contribution to mecting demand in 
the near term. Increased global use of fossil fuels must be 
discouraged in order to limit emissions of greenhouse 
gases. Although nuclear power could produce electricity 
at competitive prices, it 1s not al present in many 
countries “politically competitive”: Addressing concerns 
expressed about the nuclear option and more education 
and public information about nuclear energy would 
encourage a more constructive discussion. 


A major source of public concern about nuclear power, 
the Director General said, relates to safety, in particular 
the fear of accidents involving radioactive releases, but it 
can be demonstrated that comprehensive national and 
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international nuclear safety infrastructure are in place. 
The second public concern about nuclear power relates 
to waste, but it should be pointed oui that nuclear wastes 
are limited in volume and can be isolated in their 
entirety from the environment. The wastes from fossil 
fuels, by contrast, cannot be handled in a manner that ts 
responsible vis-a- vis future generations. A third concern 
has been that the development of nuclear power might 
risk increasing to capacity of countnes to make nuclear 
weapons. However, contrary to President Kennedy's 
pessimustic prediction years ago that there would be 
dozens of nuclear-weapon states, the expansion of 
nuclear power in the world has gone hand in hand with 
increased commitments to exclusively peaceful use of 
nuclear energy. Thus, he concluded, it was not unreason- 
able to foresee that the tremendous force of the atom, 
would come to be accepted as a sustainable, environmen- 
tally benign source of energy contributing to and not 
disrupting the stability of international society. 


Commentary Assesses ‘Paradox’ in Dollar Crisis 


BR1 104104795 Milan CORRIERE DELLA SERA in 
Italian 9 Apr 95 ppl.4 


{Commentary by Ugo Stille: “The Dollar Paradox”’] 


{[FBIS Translated Text] “There is no way to stop the 
dollar dropping, and besides, there 1s no need,” econo- 
mist Rudy Dornbusch wrote in BUSINESS WEEK. 
urging his compatriots not to be concerned by their 
currency’s recent fluctuation, in which he sees nothing 
catastrophic. The authoritative MIT (Massachusetts 
Institute of Technology) scholar’s opinion, widely shared 
both in Washington and on Wall Street, demonstrates 
one of the paradoxical aspects of the so-called dollar 
crisis. 

The greenback’s weakness against the German mark and 
the yen scares the Europeans far more than it does the 
Americans. A recent survey shows that 70 percent of 
Americans do not feel that the dollar's weakness signif- 
icantly damages the U.S. economy. “This 1s a crisis that 
does not bite,” the NEW YORK TIMES wrote, stressing 
that the effects of the currency’s fall on the economy 
have been minimal. Economist Robert Gordon points to 
a significant historical precedent: The dollar dropped by 
one-third between 1985 and 1987, and during that 
period the U.S. economy went through a phase of great 


prosperity. 


The explanation of the phenomenon lies in the fact that 
its domestic market is far more important for the United 
States than its foreign market, and the dollar drop has 
not changed the trend of prices in America. Even if the 
cost of imported products from Europe does increase, 
that is only a tiny segment of the market, which does not 
affect the overall trend and, in some cases, there has not 
even been any increase because foreign manufacturers 
have chosen to cut their prices rather than risk losing 
their U.S. market niche. 
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We must also consider that, while the dollar has lost 
ground to the German mark and the yen, it ts still strong 
compared te the Canadian and Mexican currencies, in 
short, the currencies of the two countries which are the 
Unites States’ biggest trading partners. Added to that ts 
the fact that a weak dollar helps exports, increases US. 
products’ competitiveness in the world’s marketplaces, 
and, in so doing, helps cut the trade deficit. Some people 
even ascribe to the Clinton administration the machia- 
vellian ruse of purposely keeping the currency weak to 
reap the trading benefits of such a policy. The White 
House indignantly rejects all such insinuations and Trea- 
sury Secretary Robert Rubin never tires of repeating that 
“a strong dollar is in the U.S. interest.” There can be no 
doubt as to the sincerity of these statements, but the fact 
remains that, coupled with a very limited series of moves 
to intervene in support of the dollar, the aim behind such 
statements is not so much to stop the dollar dropping but 
to send out a “message” that Washington ts not uncon- 
cerned by the plight of its own currency and that it is 
prepared to act in a more substantial way when circum- 
stances are more propitious. Within this framework, 
there are two factors for uncertainty which could modify 
the Clinton administration's “optimistic wait-and-see” 


policy. 


The first is that the downward trend, which has hitherto 
been gradual and limited, could gain such momentum 
and intensity that 1 might send the dollar mto “free 
fall.” The result would be a downward spiral that would 
drag state bonds, stocks, and shares with it, spreading 
panic on Wall Street. In short, we would see a repetition 
of what happened during the 1987 stock market crash, 
but Wall Street analysts refer to precisely that precedent 
to underscore their conviction that such a phenomenon 
could be easily controlled. In 1987 the Federal Reserve 
intervened by injecting a massive dose of liquidity into 
the system, which checked the panic and rapidly reme- 
died the situation. 


The second problem concerns the dollar's future as a 
“reserve currency,” a position which it took over from 
the pound sterling after World War Il. Could it be. as 
many European commentators have suggested, that 
“king dollar” will be forced to abdicate its position as the 
reference currency of world trade in favor of the German 
mark and the yen” Is it conceivable that the only world 
superpower would surrender its “reserve currency” role, 
a role which gives it huge advantages not only econom- 
ically—for instance, the opportunity to service its deficit 
at very low cost—but also politically? Treasury Secretary 
Rubin was very clear on that score: We are determined to 
maintain and defend cur privileged role of reserve 
currency. When you think that 60 percent of the central 
banks’ currency reserves is still in dollars and that dollar 
transactions account for well over two-thirds of world 
trade, you realize the difficulty in finding a replacerent 
for the U.S. currency in that role. Indeed, both the 
German mark and the yen have too restricted a market- 
place behind them to be in a position to absorb such a 
huge mass of capital and satisfy the trading world's 
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currency needs. The dollar's only possible rival in that 
role could be the single European currency provided for 
in the Maastricht treaty, but not only have the monetary 
disorders of the last few months set back the original 
calendar quite considerably, they have even cast a 
shadow over the possibility of achieving a single cur- 
rency at all. 


So, from a U.S. viewpoint, the dollar's weakness gives no 
cause for alarm: But the picture is very different when 
looked at from a European standpoint. Actually, as a 
Wall Street analyst pointed out. it 1s a mistake to call it 
“dollar crisis”: It 1s a German mark and yen crisis. So 
what we are looking at ts a paradox. In the past, a 
currency’s strength was seen as an indication of a coun- 
try’s overall economic health. Today this maxim ts no 
longer true: We have a weak currency like the dollar 
behind a thriving. robust U.S. economy in full spate. 


On the other side of the coin, Germany and Japan, the 
two countries with strong currencies, are coming up 
against increasing difficulties in their economic develop- 
ment and are in danger of receiving powerful shocks. A 
strong mark is strangling German exports and cating into 
Germany's competitiveness in the international market- 
place. A similar situation exists in Japan, and 1s having 
even more serious and stormy repercussions on the 
Tokyo stock exchange and on the possibility of reviving 
the manufacturing industry. Thus we have a strange 
situatio’ in which the calls for a strengthening of the 
dolla- ome not from the Americans but from the 
Euro: -an and the Japanese, who fear that a continuing 
drop in the greenback’s worth will not only end up 
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generating ongoing monetary turmoil, it will also give 
spark the danger of recession in the rest of the world. 


The problem, therefore, is how to restore the dollar's 
strength. Many are calling for a return to a concerted 
Strategy by the G-7 countries in their forthcoming meet- 
ings in Washington at the end of April, in Halifax in 
June, or even at some sort of informal summit to be held 
in the next few days. But the experience of the last few 
years has shown that not only is concerted action diffi- 
cult, it also has a very doubtful outcome. 


Intervening in support of a currency appears insufficient 
in a marketplace where the volume of daily business 
outweighs the total reserves of all the central banks. The 
other path, namely harmonizing economic policies, 
would require “convergence of objectives,” of which 
there is no trace. Each country moves according to its 
own random whims. The only solution—German 
Finance Minister Theo Waigel has said in no uncertain 
terms—lies in the measures that the United States could 
take, both in cutting its deficit and in increasing interest 
rates. But there appears to be an insurmountable 
obstacle in the path of the latter move: Both the White 
House and the Federal Reserve rule out any increase in 
interest rates, which could put the economy into reces- 
sion. So the only thing left 1s to adopt a wait-and-sec 
attitude in which each country 1s urged to adopt policies 
geared toward financial recovery and cutting its deficit, 
in the hope that this will finally persuade the markets 
that conditions are being put in place to ensure the sort 
of relative stability which will take the wind out of the 
speculators’ sails. 
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EU Foreign Ministers Agree to Talks With Croatia 
AU 1004183895 Paris AFP in English 1758 GMT 10 Apr 9S 


[FBIS Transcnbed Text] Luxembourg, April 10 (AFP)}— 
European Union foreign ministers on Monday [10 April] 
agreed to give the European Commission, the EU's 
executive body, a mandate to negotiate a cooperation 
accord with Croatia. 


The accord was blocked last month in protest at Croatian 
President Franjo Tudjman’s threat not to renew the 
mandate of UN peacekeepers in the country. Tudjman 
did not go through with the threat. 


“In the light of positive developments the counci! has 
authorised the opening of negotiations for a cooperation 
accord with Croatia,” a statement from the French 
presidency of the EU said. 


The statement however reminded the Croatian authori- 
ties that the EU reserved the right to suspe sd negotia- 
tions or not to sign any deal that emerges depending on 
Croatia’s role in the peace process in former Yugoslavia 
and its adherence to UN resolutions. 


Mock Urges ‘Uniform’ Nuclear Plant Safety Norms 
AU1104104095 Vienna DER STANDARD in German 
1] Apr 9S p 2 


[Report by Thomas Mayer from Luxembourg: “Safety Is 
Not Negotiable™] 


[FBIS Translated Text] “Safety questions cannot be 
negotiated, one has to comply with them.” With these 
words, Foreign Minister Alors Mock confirmed his mas- 
sive initiative against the planned Mochovce nuclear 
power plant at the EU foreign ministers’ council meeting 
in Luxembourg on 10 April. 


From Austria's point of view, independently of whether 
one is for or against nuclear power, “the highest safety 
standards” have to be “in effect.” Regarding Mochovce, 
the government ts of the opinion that they do not exist 
Mock pointed out that Vienna offered $00 million 
schillings to Slovakia if a gas-steam power plant were 
built instead of the nuclear power plant. 


The foreign minister's statements caused quite a sensa- 
tion, but not only because of Mochovee. All EU foreign 
ministers agreed that EU funds for its construction only 
have to be granted if Western security standards are 
fulfilled. as German Foreign Minister Klaus Kinkel said 
Because of differences with Slovakia, the European Bank 
for Reconstruction and Development had suspended the 
credit proceedings for Mochovce for the time being. 


Mock provided the topic with a more profound dimen- 
sion by announcing two initiatives. On the one hand, he 
will press for the enlargement of the EU law by uniform 
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safety norms for nuclear power plants. The EU Commis- 
sion 1s to develop a relevant proposal. This 1s Ausinia’s 
mosi far-reaching demand since its entry. 


And he demanded that the safety question also be 
included in the “white book” on the expansion to the 
East, which had been announced for the EU summit in 
Cannes. Here, Mock made « unmistakably clear that 
Austria might prevent the reform countries’ entry into 
the EU if they do not fulfill “satssfactory safety stan- 
dards” by then. Vienna proceeds from an extended 
safety concept that also includes nuclear power plants, he 
said. 


Mock stressed that this must not be misunderstood as a 
threat because one wants to “massively support” Slova- 
kia’s entry into the EU’. However, as carly as today there 
must be clarity “im such an important question.” The 
government in Bratislava should know that otherwise 
there “will be great difficulties regarding its entry.” 
Austria also had to take many stipulations into account 
when it “became a member of the club.” 


Austria was supported by Luxembourg and Denmark. 
Luxembourg Foreign Minister Jacques Poos said that 
something like the mght of co-determination definitely 
has to be granted to a neighboring country. 


Vranitzky for Collective European Security System 
11':0904201695 Vienna AURIER in German & Apr 9S p 2 


[Report by Margaretha Kope:nig: “We Will Increasingly 
Turn to Europe Agatn™] 


[FBIS Translated Excerpt] [Passage omitted] In contrast 
to the majority of the citizens, Chancellor Vranitzky 1s 
“sat Sed” with the first 100 days of EU) membership. 
“Out ». st steps have been good and a lot of people have 
listened to our viewpoints against the nuclear power 
plants of Mochovee and Temetlin.” Despite all the pes- 
simistic comments, “the quality of the products has not 
decreased and the schilling has not been weakened. 
Austria has not youned a nuclear program and neutrality 
has not been abandoned.” the Social Democrat says. 


However, he admits that in the past few weeks the 
government did not adequately port out the advantages 
of entry into the EU because of the “drawing up of the 
budget and packages of measures.” “We will increasingly 
turn to Europe again.” 


The government conference of 1996 is an opportunity to 
exhibit one’s European profile. In the run-up to it, 
Austria 1s defining sts positions on the Joint Foreign And 
Security Policy. “In the development of a European 
security system, a broad scenario of threat has to be 
taken into account. Drug trafficking, organized crime, 
and nuclear smuggling frighten people in the same way as 
military force,” Vranitzky states. He protests calling 
NATO the only functioning security system in Europe 
and advocates a “collective European security system. It 
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1S NOt necessary to abandon neutrality in this system im 
the feresecable future.” He does not rule out that “col- 
lective security” might “also mean collective European 
defense” in the future. “However, Europe has not yet 
come that far.” [passage omitted] Vranitzky sees one of 
Austria's tasks in the EU as strengthening social security 
and a “Europe of non-violence.” 


EC Commissioner on ECU, Italian Economic 
Problems 


BROSO4145895 Milan CORRIERE DELLA SERA in 
Italian § Apr 95 p 21 


{Interview with Yves-Thibault de Silguy, European 

Union commissioner for economic and monetary affairs. 

by Andrea Bonanni in Brussels, date not given: “De 

Silguy Encourages Italy: You Will Join Single Cur- 
| 


{[FBIS Translated Text] Brussels—So, Commissioner, 
has Italy really missed the single currency boat” “1 am not 
at all pessimistic. You are a major industrial country with 
great economic strength. Of course, you have had prob 
lems, and you still do, but they are not insoluble problems 

Perhaps it will take a little longer; nevertheless, Italy has 
always heen one of Europe's major countries, one of the 
founders of the Community. I will not, and cannot, say 
anything about the timetable, but 1 think that the prob- 
lems definitely can be resolved.” Yves-Thibauld de Silguy. 
former adviser to Edouard Balladur and now European 
commissioner for econom c and monetary afiairs, has 
already gained a reputation as someone of very prudent 
opinions. Therefore his encouragement for Italy to draw 

level with the hard core of the couniries that will constitute 
the Monetary Union sounds like an appeal: “1 am con- 
winced,” he explained,” that the march toward the single 
currency will have a didactic and pedagogical effect of 
encouragement. There are no altcrnatives to the policies 
of reform of public finances and the containment of 
inflation: There is no government now that does not 
support them. And the markets police these policies. With 
or without a single currency, there is no other way of 
managing the economy.” 


As the commissioner for monetary affairs, de Silguy is the 
man responsible for formulating the technical means for 
the transfer to a single currency. In May he will present a 
green paper setting out all the details of the operation “All 
the issues must be resolved by the end of 1996.” 


{[Bonanni] How will the transition to the ECU take 
place? 

[De Silguy] There are three possible scenarios. The first 
1s the so-called “big bang™: The moment the decision is 
made, the national currencies disappear and the entire 
economy converts to the ECU. But that 1s rather unre- 
avistic. The second envisages a very gradual transition, 
but it would prove too costly in terms of doubie-entry 
book-keeping. We propose a third approach, based on 
the need to achieve a critical mass immediately: When 
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the decisson 1s made the parities will be set mght away, 
the European Central Bank will become functional, and 
monetary policies will be calculated in ECU's. as will 
inter-bank transactions. Banknotes and comms will enter 
circulation im a second phase, but even so 90 percent of 
transactions would be in the single currency. 


[Bonanni] What are the main technical problems to be 
overcome? 


[De Silguy] There are several. There is the question of 
means of payment, such as credit cards and bank cards. 
There are three million cash machines to be converted. 
There is the need to juridically guarantee the continuity 
of contracts specified in national currencies. And then 
there are the costs to the banking system and to the 
public administrations, which will have to prepare for 
this revoluteon well in advance. 


[Bonanm:}] How much will these costs total’ 


[De Silguy] As far as the banking sectors 1s concerned, 
they have been reckoned to total 6-10 billion ECU's. This 
1s mostly computer costs. Bul in any case banks have to 
change their software every 18 months, and this is a 
once-only expense, whereas the costs of exchange oper- 
ations are constant and much greater—as much as 0.5 
percent of GDP. In fact those who prepare for this 
sooner wi! enjoy greater advantages. This applics also to 
the public administrations: It will be better to take actior 
soon, even though there 1s no certainty about when and 
if the single currency will become effective in cach 
individual country. 


[Bonanni] What will happen to those who remain out- 
side the Monetary Union” 


[De Silguy] They will remain associated with the deci- 
ssonmaking process. They will take part in the Econfin 
council of ministers sessions and in multilateral moni- 
toring. They will sit on the General Council of the 
European Central Bank, but they will not belong to the 
Committee of Governors. They will belong to the Eco- 
nomic and Financial Council that will replace the Mon- 
etary Committec. | also believe that the EMS [European 
Monetary System] will continue to exist, and we can 
examine how to strengthen it. 


[Bonanni} Do you think that the ECU will eventually 
join the dollar as a reserve currency’ 


[De Silguy] That 1s difficult to say, and I do not even 
know how desirable it 1s. Certainly, the single currency 
will restore to Europe the place that it deserves in the 
world currency market. At present the European Union 
1s the world’s prime trade area, and following its enlarge- 
ment to 15 countries it 1s also the world’s foremost 
economic power. But its monctary influence is still weak. 
The single currency can end this state of affairs 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-W EU-95-069 
11 April 1995 


Schengen Accord Triggers French-German Friction 
BR 1004141895 Paris LE MONDE in French 8 Apr 95 p 4 


[Report signed “H. de B.~: “The Germans Are Worried 
About Hindrances From Paris in the Implementation of 


the Schengen Agrecments”} 


{[FBIS Translated Excerpt} The government of the state 
of Baden—Wuertemberg. which shares a border with 
France, on Thursday 6 Apri! criticized the refusal by 
Paris to let German police pursue suspects onto French 
territory. as set out in the Schengen agreements 


According to the Baden-Wuertemberg government. this 
French decision was communicated to the other govern- 
ments in the Schengen “area” during the meeting m 
Brussels on Monday of the coordinating group respon- 
sible for ensuring the follow-up of the Schengen system 
Stuttgart 1s asking that the German Federal Government 
reinstate controls along the border with France as long as 
accompanying measures foreseen by the agreements are 
not respected. 


The motive given by French authoritees s that the 
judicial texts have not yet been adopted so as to allow the 
right to pursuit. In the midst of an election campangn. it 
1s Clear that Paris 1s wormed about being open to accu- 
sations of laxity. [passage omitted] 


The implementation of the Schengen agreements has 
become one of the themes in the French campaign. with 
Philippe de Villiers [Movement for France] and Jean- 
Marie Le Pen [National Front] having chosen to 
denounce once again the “selling off of French interests 
in the area of public security. Replying to them on 
Thursday during a debate at Europe House im Parts 
[Foreign Minister] Alain Juppe said he was amazed that 
Schengen could be perceived as a “risk” for France, but 
that on the contrary it could be seen as “another instru- 
ment to better defend against illegal immigration” in 
Germany. He stressed that the transitional period cur- 
rently in force until | July is gorng to enable officials “to 
verify if, yes or no, the reinforced controls are working.” 


“If they are not working, we have reserved for ourselves 
the right to get out of a system which does not provide 
sufficient guarantees,” he added 


Alt a meeting on Wednesday evening in Brest, Jacques 
Chirac had said that if the Schengen agreements were not 
meeting their objectives, “it would be up to France, 
during the time which is lefi, immediately to draw the 
lessons and to renegotiate with our partners the condi- 
tions for the implementation of these agreements” 


These declarations gave rise to a certain agitation both in 
France and in neighboring countries. Belgian European 
Affairs Minister Robert Urbain, whose country currently 
presides the Schengen Group, remained prudent. indi- 
cating that “the Beigian presidency of the Schengen 
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Group has received no official information about a 
change of attitude by the French Government.” [passage 
omitted] 


EU Ministers Expect EMU Prior to Year 2002 


111104062995 Frankfurt/Main FRANKFURTER 
{LLGE MEINE in German 10 Apr 9S pp 1, 2 


[“Ho™-attributed report: “European Economic and 
Monetary Umon Will Only Come About Neat Century” ] 


[FBIS Translated Text] Versailles, 9 Apr—Europcan 
Economic and Monctary Union [EMU] will probably 
not occur before the year 2002. Following informal 
consultations held by finance ministers and central bank 
choefs at Versailles over the weekend, a common cur- 
rency and a European central bank will be established 
much later than envisaged under the Maastricht Treaty 
schedule. The reason for that hes in the substantial 
amount of tyme that 1s required for the technical prepa- 
ravons for a future EU currency. According to the 
central bank chiefs, the printing of banknotes alone will 
take about three years. That view was shared by the 15 
Et’ munesters. The dollar was not discussed, which came 
as somnething of a surprise. The issue was postponed until 
talks are held between the Europeans and the Americans 
within the framework of the seven most important 
industnalized countries (G-7). At the Versailles meeting, 
whech was chaired by the French finance minister and 
current council chairman Aiphandery. the ministers and 
central banks chiefs dealt with the technical details of the 
transition to the third and final stage of economic and 
monetary union for the first time. Alphandery presented 
a collection of coins for the future common currency. the 
name of which has been not been decided on so far. 
There 1s still no consensus about the appearance of the 
coms and banknotes. The same applics to Germany's 
wish that national elements should be present on the 
national currency so that citizens are more inclined to 
accept it. Most members consider that to be of lesser 


importance 


The Versailles discussions yielded the following time- 
frame for the transition to a common currency: Al the 
end of 1996 at the latest, the heads ©" ‘ate and heads of 
government should decide whether a majority of coun- 
“aes have satusfied the Maastricht Treaty convergence 
criteria for the commencement of monctary umon on | 
January 1997. If that 1s not the case, the third stage will 
commence on | January 1999. However, before that. the 
heads of state and heads of government will have to 
determine how many member countries will qualify. Ifa 
decision 1s made, then the “interim period” of about 12 
months will start, and it wall last until it 1s technically 
possible to establish fixed exchange rates for partics- 
pating currencies. Bundesbank President Tictmeyer con- 
ceded that there could still be considerable speculation 
against certain currencies within that period of time 
Thus, the “interum period” would be the last test for a 
transition to fined exchange rates and the introduction of 
a community currency 
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Following the “interim penod.” 1 will take about three 
years before the new banknotcs and coms come into 
cuculation. The duration of thes period 1s based on 
necessary changes to the law. adjustments to various 
banking systems, and finally. the transfcr of minrmum 
few: 2. io the European centra! bank 


Finare? *isnester Wage! and Tictmeyer left not doubt at 
all thas ‘fe 95 tll a considerable potential for conflict 
regara: ig .>: se »: wes. So far, agreement has only been 
reached cr ortoninations for the coms and banknotes 
Thus, as in the case of the German mark. there will be 
banknotes with valucs of five. 10. 20. 100. and $00 


Wargel and Tietmeyer pomted out that, c mtrary to 
assumptions on the part of some. the convergence cri- 
teria would not be up for discussion at the upcoming 
governmental conference on revisions to the Maastricht 
Treaty. “We have done our homework,” sand Wa.e! 
The treaty was the final settlement of the criteria issue 
The impression should not be created that the stringent 
conditions for 1996 monctary union are going to be 
relaxed. sand Warge!l. They have to be interpreted im a 
strict fashion. According to Tretmeyer, they have to be 
fulfilled on an on-going basis and not just on a single 
occasion. In addition, there appears to be no agreement 
among member countries. However, Waigel pointed out 
that last year he had judged Ircland more harshly than 
the EL) Commission itself, The commission had given 
the Irish confirmation that they had made good progress 
im reducing thei overall debt of over 100 percent of 
GDP In hight of this, Wargel ard Tietmeyer criticized 
the Brussels authorities and called for a strict mmterpre- 
tation of the convergence criteria 
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The French EU commrsssoncr stated that a slight 
mayors of EL) member countries would be able to fulfill 
the conditions for monctary unson by the tome of the first 
revicw of the criteria at the end of 1996 Luxembourg. 
Germany. and Ircland would have qualified at the end of 
1994. France. Denmark. and the Neinerlands would 
probably youn them im 1996. Great Britasn, Belgeum. 
Finland. and Austna would probably come close to the 
criteria by the time of the review. At Versailles, 
Alphandery was concerned to see confidence maintained 
mm the implementation of monctary union at an carly 
stage. However. he said that too tight a schedule would 
also entail dangers. Tictmever added that monctary 
union could only result in success if it were prepared as 
carefully as possible. All the key issues would Ine within 
the purview of the future European central bank 


Waigel and Tictmeyer were skeptical about the reaching 
of a mew agreement between the large industrialized 
states (G-7) on the stabilization of foreign exchange 
markets against the backs round of the unchecked fall in 
the value of the dollar “You have to know what makes 
sense and what docs not.” sand Wargel at the Versailles 
meeting Tietmeyer also cxupressed reservations about 
Alphandery's proposal. Exchange rates alone cannot 
stabilize the situation The question of credibility 
regarding al! the most important rssucs 1s of decruve 
importance. Wage! and Tretmeyer want to hold talks 
with the Americans thes week and remind them of then 
tasks mm providing leadership In a radi interview, 
Alphandery made approprate proposals for the stabil- 
vation of the foreign ex nange markets by the terme of the 
next G-7? meeting in Washington at the end of April and 
thus evoke the spirit of the Louvre and Plaza treaties 
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eg ment Wants Denney To Rasuee lnvamen of 
BR 1004134095 Rotterdam NRC HANDELSBLAD in 
Dutch 7 Apr 95 p & 


[Unattnbuted report: “Exports to Turkey Are Difficult 
To Stop™] 


[FBIS Translated Text] The Hague, 7 April—The Neth- 
erlands Government doubts whether the present exports 
of military goods to Turkey can be stopped. They involve 
an amount of 500 million guilders and the Import and 
Export Law gives few possibilities for breaking existing 
contracts. 


A call to this effect was made yesterday by GL [Green 
Left] and the SP [Socialrst Party] in a debate in parhia- 
ment. Foreign Minister Van Micrio did not know how 
the Netherlands could increase the pressure on Turkey to 
end the invasion in northern Iraq. From Ankara he had 
received information that it was impro*able that Neth- 
erlands-manu‘actured artillery shells would be used im 
the invasion of northern Iraq. The shells were said to be 
not yet “ready for use.” 


Van Mierlo outlined the government's diiemma, which 
wants to maintain guod reiations with its ally Turkey and 
understands that Turkey must act against terrorism, but 
also fears that innocent civilians are becoming victims in 
the action, and that human rights are being broken 


A number of MPs suggested using the so-called Customs 
Union as a means of exercising pressure, so that the 
Turkish Government gives up the massive invasion with 
35,000 troops and heavy equipment im northern Iraq im 
the Kurds’ safe area. 


According to Van Mierlo the Netherlands has already 
done a great deal to put pressure on Turkey. On Monday 
[10 April] Van Mierlo will again call for measures against 
Turkey in the El) general council of ministers 
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Chamber Seeks H With 
caring Tigre, Apache 


BR 1004133395 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 10 Apr 9S p 3 


[Unattributed report: “Hearing Demanded with Tigre 
and Apache Manufacturers] 


{[FBIS Translated Text! The Hague—The Second 
Chamber still wants a hearing with the manufacturers of 
the Apache and Tigre helicopters, despite the govern- 
ment’s chone to take the US. Apache combat heli- 
copter 

The PvdA [Labor Party}, D66 [Democrats 66}, and CDA 
[Christian Democrat Appes!'] feel that the explanation 
given by both goverr- neni members om the Defense 
Ministry, Voorhoeve and Meiling. leaves some ques- 
bons unanswered regarding operational deployment, 
safety, maintenance costs, and the value for moncy of the 
two helicopters and the compensation orders. 


The Second Chamber wants the government to say why the 
higher fixed- compensation ;ackage from the Fiench- 
German company (1.07 bilhon guilders) was given less 
weight. To be sure McDonnell Douglas had promised 1.4 
billion guilders in orders, but some 460 million guilders’ 
worth remain to be filled. Orders for Fokker (459 million 
guilder.). Hollandse Signaal (135 millon guilders), DAF 
Special Products, Philips Machinefabrcken, Urenco. De 
Schelde. and the Netherlands subsidiary of the American 
engine manufacturer Pratt & Witney have been fixed. In 
addition, Akzo and Philips had hoped to be able to del er 
the Twaron superfiber and CD-1 systems for instructional 
purposes. but that would certam!y be the very least. The 
talks with McDonnell Douglas still have to be opened on 
thrs matter 


The Chamber can reverse the government's choice. but 
nobody seriously expects this in the opposition. Euro- 
copter says it 1s really a shame that in opting for an US. 
combat helicopter the Netherlands ni+ssed a chance to 
burld up a political, military, and economic Europe 
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Douglas Hurd Interviewed on European Issues 


MS1904155495 London ITV Television Network in 
English 1210 GMT 9 Apr 95 


{Interview with Douglas Hurd, British Foreign Secre- 
tary, by announcer Jonathan Dimbleby, in London; from 
the “Jonathan Dimbleby” program—tlive] 


[FBIS Transcribed Excerpts] [Passage omitted] [Jonathan 
Dimbleby] What would your advice be to someone 
[Norman Lamont, former Chancellor] who after all sat 
beside you at the Cabinet table not very long ago? 


[Hurd] I wouldn't presume to give Norman advice, he's 
grown up, but I do think that this kind of squabbling is 
actually unnecessary . I think we have now a policy for the 
next four or five years on Europe on which the great 
majority of people would agree that if we want Britain to 
succeed in Europe, in a Europe of nation states working 
together as nation states better than they ever have before in 
history. And then we go into the actual details of that, if you 
look to the distant future the distant agreements come in, if 
you look at what we've actually got to do in the next four of 
five years the disagreements begin to dissolve. 


[Dimbleby] I want to look at that in some detail with you to 
see whether that’s the case, but when we say Norman 
Lamont, and when we say the rebels, we're talking about 
pretty serious divisions which are now openly acknowl- 
edged. Does it solve it just to get the rebels back onboard? 


{Hurd] Well on that, the Prime Minister said evidence 
was needed of clear and consistent support. Well there 
has been progress on that in recent weeks and I hope that 
continues. I mean that would be a help. 


[Dimbleby] Do you believe that the rebels do have to make 
it clear to the party whips that they will not vote against the 
Government in a whole series of upcoming decisions that 
there may be between now and the election? 


[Hurd] Well I think clear and consistent support is fairly 
clear, it has begun in some cases to happen. I don't want 
to go into the details of individuals once again, they'll 
make up their own minds. but we do need that. 


[Dimbleby] As we have noticed it is the public implicit in 
what the Prime Minister was saying who see these deep 
divisions which have to be healed. Let me take you, to 
pick up your own territory on Europe, to what | suppose 
in the European debate underlying a lot of the questions 
is a key divisive issue, namely the single currency, now 
people are clear that on the economic front you will not 
make up your mind until the convergence criteria look as 
though they might be reached, and there is agreement in 
Party, there is agreement in Cabinet about that, partic- 
ularly in the Cabinet. I'm not so clear about what “he 
Cabinet's view is about the constitutional implicatic 1s, 
assuming that the economic criteria are there for joining? 


[Hurd] I don't think you can separate them out. If and 
when this choice comes before us, and it won't happen 
before 1999, it may not happen then, if and when this 
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choice comes before us we have freedom, the Prime 
Minister's gained us the freedom and everyone in the 
Cabinet, even I noticed Tony Blair [Labor Party Leader] 
say's now that’s right, and we should not decide until and 
unless we have to. Then there will be economic argu- 
ments, what is the effect on the prosperity of my constit- 
uents, other people's constituents, and then there are the 
constitutional arguments, what does that have on the 
way we do our business, on the way British Chancellor of 
the Exchequer comes and presents a budget, for example. 
Now those two things have to weighed together at the 
time, they'll look different then from what they do now. 


[Dimbleby] I don’t understand that I'm afraid, and I 
think a lot of people don’t understand it. They're clear 
that you can't forejudge the vagaries of the economic 
world, but the constitutional implications are there in 
black and white in the Maastricht settlement? 


{Hurd} But that depends on what kind of arrangements 
there are. The Chancellor of the Exchequer—I rang him up 
this morning, he’s doing a guided tour of Versailles, so I 
couldn't talk to him, about what he was doing yesterday, 
what I was going to ask him was, how the discussions went 
on yesterday, and I talked to a very informative fellow who 
told me that they're only at the beginning of discussing the 
actual content, the actual wherewithal, what it looks like, 
what it feels like if there is going to be a single currency. So 
that’s why on all the mix of the issues, whether they are the 
economic ones. Of the constitutional ones, it is wise to do as 
Michael Portillo was saying to you last Sunday, it is wise to 
take that decision when and if it comes to us, that's the 
freedom that John Major got for us in the opt-out of 
Maastricht. 


[Dimbleby] I dare say, but with respect, I still, and I 
think others will still fail to understand why the consti- 
tutional implications are not clear. The principle conse- 
quence of joining the Single Currency is an independent 
central bank, we know that an independent central bank 
would have control over monetary policy, and intcrest 
rates, that those powers would be ceded by the British 
Parliament, that's a clear implication, is it not? 


[Hurd] That is certainly so, and that is a constitutional 
effect. What is not clear, and is argued about in this 
country, 1s to what extent that influences, as | said two 
minutes ago, a British Chancellor of the Exchequer 
coming and presenting a British Budget about spending, 
about taxation. Now all that depends on how the thing 
takes shape in the preparations that are now happening... 


[Dimbleby, interrupting] But of course that will be 
continuing whether or not there is economic conver- 
gence. If there is a wide gap then clearly the Chanccllor 
would have a real problem with budget overspending 
and taxation, but if there is relevant convergence it will 
have some impact, it’s an economic [word indistinct], 
but the constitutional principle is the ceding of those 
powers, the sharing of those powers if your a pro- 
European with Europe? 
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[Hurd] | don’t think you can separate them out as neatly 
as that, I think that is theoretical stuff. When the time 
comes, it may be "99, it may be after, it may be never, we 
will want a look, the British Government, the British 
Parliament will want to look at the whole package, what 
it looks like then, both the political implications and the 
economic ones, and not separate out and say we're going 
to decide this in "95 and and leave the rest until "99. 


[Dimbleby] I'm going to persist with this just a little, 
you've said that the constitutional implications of ceding 
to the central bank in themselves at one level are clear. 
We know that certain powers would go from Westmin- 
ster to that independent bank, which you won't need 
reminding, but some might, will not seek or take instruc- 
tions from any government of a member state or any 
other body. That is what would happen. Now let me put 
this to you. Given that you may go into a single currency, 
you may do, you may not, presumably those as they 
stand, powers being removed from Parliament to the 
central government are not for you a surmountable 
hurdle in themselves, they can’t be? 


[Hurd] Provided the total package is an adequate one, 
one which the British Government, the British Parlia- 
ment, maybe the British people believe is in Britain's 
interests. | don’t think you can, you know your trying to 
separate it out into little penny packets, but obviously 
part of the deal is to give the power you mentioned to an 
independent European central bank, and a Government 
which thought on balance it was in Britain's interest to 
do that would be accepting that. But it would only do 
that if it felt that the economic and constitutional 
arguments were taken together, this is where I disagree 
with you, taken together were in Britain's interest. 


[Dimbleby] If the whole package taken together were in 
Britain’s interest, you recognize that it would not be an 
insurmountable obstacle, you accept that, it would be a 
logical consequence of joining that ceding of power would 
follow, and in itself is not an insurmountable obstacle? 


[Hurd] Of course, that is what you would be joining, and 
you would have to weigh up, and I'm repeating myself 
for the third time, weigh up the total difficulties and the 
total benefits. And obviously there are both, there are 
both advantages and disadvantages, both on the consti- 
tution, well certainly on the economic side there are 
both, on the constitutional side there is a price to pay, the 
question is whether that is worth while. 


[Dimbieby] I understand that, but the price—whether 
it’s worth paying the price will be determined by whether 
or not the economic virtues are there or not there. 


[Hurd] The two must be taken together, I think I've 


persuaded you on this point. A few minutes ago you were 
trying to say we must separate it out. 


[Dimbleby] The reason why I'm not entirely convinced, 
because I'm suspicious like some are, that this is a mere 
formula on the constitutional front to paper over dee; 
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divisions between those in the Cabinet who are only too 
clear about the constitutional implications and take very 
opposite views? 

{Hurd} Well you may say that, but you can't prove that. 
I think, I mean you tried to pinion poor Michael Portillo 
on this last week, and you didn’t actually get very far. We 
have agreed on our present line, I think, and I noticed 
that the leader of the opposition has agreed <n it too, so 
we should keep the freedom to decide, and I think that is 
entirely sensible. 


[Dimbleby] The leader of the opposition has made it 
very clear that if the economic circumstances are right 
there is no overriding constitutional position, and he 
say's he agrees with Ken Clarke (Chancellor of the 
Exchequer] on this, and let me put Ken Clarke to you, 
these implications which he is well aware of don't worry 
him, he say's the idea that single currency is some sort of 
threat to the nation state is quite wrong. Michael Portillo 
say's he said it. If we have a single currency we would be 
a long way towards a single central European govern- 
ment, diametrically opposed views, papered over by 
saying, oh we have to deal with it ail as one at the end? 


[Hurd] Well so we do. 
[Dimbleby] That's the proof? 


[Hurd] So we do, and many things that are said now will 
look entirely different in four or five years time if that is 
when we have to make the choice... 


[Dimbleby, interrupting] Except that these constitu- 
tional implications will remain the same? 


[Hurd] There will be a constitutional change because of 
the putting of that policy into an independent European 
central bank, that’s for sure. The question is, there are 
lot's of questions, what effect will that have on a British 
budget in a British House of Commons, and is that 
particular concession—which it is there in the Treaty, 
it’s what it’s all about-—is that particular concession 
justified by it’s effect on the prosperity of British people, 
those are the arguments, and it's sensible to look at them 
all as a whole when and if we come to it in “99 of after. 


[Dimbleby] Well how can Ken Clarke and Michael 
Portillo come to such a clear view about the conse- 
quences of the constitutional changes that we required if 
really you have to wait for another, however many years 
it will be, how can they be so clear about it. 


[Hurd] Well they are describing what the constitutional 
concessions will be, whether it is worthwhile, they are all 
of them, both of the gentlemen you mentioned, and 
Jonathan Aitkin [Chief Secretary to Treasury] and many 
others who are [words indistinct], they're all of them 
saying let us judge this as a whole when the time comes. 
I think you just have to be content with that, and it seems 
to me the only sensible way to tackle it. 


[Dimbleby] I suggest to you the time may well come earlier 
than you would like, namely that the divisions will be 
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exposed earlier than you'd like because there will be a great 
debate before the elections. Michael Portillo has already 
said himself that you are going to have to include the single 
currency in your manifesto, now what are you going to say 
about the single currency in your manifesto, you're going to 
have to say something, aren't you? 


{Hurd] That's precisely what Michael said, that we'd have to 
say something. The hounds who follow you're every syllable 
created a great story last Monday—you've got to say some- 
thing new, you've got to say—that's not what you said at all, 
of course it has to be mentioned, of course you'd have to say 
something about the single currency... 


[Dimbleby, interrupting] You could still say we still haven't 
made up our mind whether we like the single currency of not 
because be don’t yet know, and these constitutional impli- 
cations, let us tell you although we are deeply divided we 
don’t want to say anything about them? 


[Hurd] Have you decided what the course of your life 
will be in five years time? 


[Dimbleby] Luckily I don’t have to. 


[Hurd] It's quite sensible for most people in life to take 
important decisions when they have to, and not to start 
saying five or six years, maybe much longer in advance, 
what they will do in such circumstances... 


[Dimbleby, interrupting} So nothing one way or another 
involving single currency before the election? 


[Hurd] We haven't begun to write the election manifesto. 
The election isn’t going to be tomorrow. 


[Dimbleby] Let me go on to a set of problems that you face 
between now and the decision on the single currency. As 
Norman Lamont has made very clear yesterday, there are a 
number of divisive issues coming up in the so-called Inter- 
Governmental Conference [IGC]. He calls for the abolition 
of the European Parliament, which I presume you don't 
entirely sympathize with. Is the Government however in the 
IGC committed to resisting any change to the powers of the 
European Parliament? 


[Hurd] The Prime Minister said he would resist any 
massive change. This is a negotiation which won't begin 
for about a year, I should think, about a year. It won't 
begin, and then may run on for some time after that. It's 
not sensible on a television program, or indeed any- 
where, to set out a year in advance exactly what your 
negotiating position would be. But we have set out the 
outline, and what the commitice I'm in charge of in 
Government is now doing is filling in the details of a 
British position, the things we actually want to achieve, 
and the things we shall resist. And this time unlike last 
time, we are actually going out and talking to our 
pariners in Europe about these things, and finding a 
good deal of support in doing so. 


[Dimbleby] Does that mean you don't know yet whether 
you will resist any change to the powers of the European 
Parliament? 
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[Hurd] There are no specific proposals before us, what we 
have said 1s that we don't see—what the Prime Minister said 
is that we would resist any massive change. | would like the 
European Parliament to be more successful, I'd like to have 
a lot more Tories on it, | think it would be a better 
parliament, but I would like them to concentrate on what 
they don't concentrate on now. they spend an awful lot of 
time now talking about their legislative powers, in fact an 
effective European Parliament would be after the fraud, 
would be after the overspending, would be looking into 
those corners of the Commission's life which the House of 
Commons can't do... 


[Dimbleby, interrupting] Would it elect the President of 
the Commission? 


{Hurd] No I don’t think it would elect the President of 
the Commission... 


[Dimbleby, interrupting] And would you fight against 
that if people were proposing it? 


[Hurd] I think that would be not at all a good idea. The 
President of the Commission emerges, as we saw last 
year, from the member states, and | think that's quite 
right, but I'm... 


[Dimbleby, interrupting] Would you regard that as what 
the Prime Minister described as a massive transfer of 
power that would be unacceptable? 


[Hurd] And not only to us, I don’t think there would 
even be a majority of the member states for losing that 
particular control. But I do believe that the European 
Parliament can be more effective than it is today if it 
actually sets about doing the things that it's constituents 
want it to do, which is to deal with those bits of 
community life which the House of Commons and the 
national parliaments can't touch. So you need national 
parliaments and the Europe Parliament, both of them, 
and actually working together better than they do now. 


[Dimbleby] Nonetheless you've said you would resist 
the, for instance a massive gift of power to the Parlia- 
ment in that form, and will you veto anything that you 
regard in that sense as massive? 


[Hurd] As a massive power, yes. 
[Dimbleby] You would veto it? 


[Hurd] It isn't a question—it can't happen unless everybody 
agrees. Again we're not alone in that, the kind of ideas the 
Prime Minister has been putting out get no echo elsewhere, 
don't survive a visit to Sweden, Denmark, even if you look 
at what Balladur [French Prime Minister] and Chirac 
[Mayor of Paris] are saying now, if you see how Chancellor 
Kohl no longer talks about the united states of Europe. the 
kind of ideas we have, the kind of anxieties which people in 
this country have, we're not alone in them. 


[Dimbleby] You see the reason | ask you this in part is again 
because there seems to be a very clear difference between 
what you say on these matters and what Michael Portillo, to 
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name perhaps the most prominent and most outspoken 
skeptic within the Cabinet has to say. He said, saying of the 
partners, some may want there to be changes in the power of 
the European Parliament, some may want there to be 
changes to the veto that Britain has. some may want there to 
be changes in the way in which the majority of voting 
operates. The Prime Ministers has made clear that on these 
issues Britain would not allow those changes to occur, would 
not allow—Britain would use the veto—is that the case, 
you've already said there would be some changes to the 
power but not a lot. Is it the case that, for instance any 
change to the veto you would veto, any extension of quali- 
fied majority voting, as it's called, which is the consequence 
of diminishing the veto, would not be allowed by Britain. 


[Hurd] We want a change in the way the majority voting 
goes, we want greater weight put on the weightier countries, 
we think at the moment the system is wrong. I had a big 
tussle about that a year ago when the Community was 
enlarged to bring in the Fin's and the Swede's and the 
Austrians, so we don't see a case—we see a case change in 
the QMV [Qualified Majority Vote] as the jargon is, so as to 
give more weight to the weightier countries, we don't see a 
case, unlike Tony Blair, for extending a QMV. 


[Dimbleby] When you say you don't see a case, you 
would not allow any extension, you go into the negotia- 
tion chamber as a British statesman saying, sorry folks 
don’t bother talking about it because we won't allow it? 


[Hurd] We want to talk about it, because we think the 
system is biased in favor of the smaller states. 


[Dimbleby] | understand that, I'm talking... 


[Hurd, interrupting] So we will need to talk about it, but 
we don’t believe... 


[Dimbleby, interrupting] Will you be telling your col- 
leagues that we can talk about that, but don’t bother to 
talk to us, the British, about whether or not we should 
extend the role of qualified majority of voting to cover, 
for instance the environment and other areas? 


[Hurd] I don’t think we should, and I disagree with Tony 
Blair. I'm particularly keen in my own field where I see 
it working, that on foreign policy I'm all in favor of 
working together as Europeans on foreign policy, vis- 
a-vis Russia and so on, but when we agree, where we 
don’t agree I'm sure we should be free to go our own 
ways and we should not be constrained by qualified 
majority of vote. 


[Dimbleby] And do you say now that if anyone seeks to 
extent the qualified majority vote in the way we've just 
been talking about, I will insure. or we will veto that? 


{Hurd] | believe that to be right, yes, we wouldn't go 
along with that. 


[Dimbleby] It's a funny old way of doing business if you 
want to be at the heart of Europe, isn’t it, telling people 
we won't talk about this, we won't do that, we may talk 
about that in advance? 
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[Hurd] I worked on this for five years as Foreign Secretary 
and before, and | think | know how Europe does advance, | 
think I know where we can do things well and where we 
can't. We've had great difficulty in getting the Gatt [General 
Agreement on Tariffs and Trade] agreement. It was a hugely 
important game for Europe and the world. We didn't get it 
by a qualified majority voting, we didn't get it by out-voting 
people, we got it by going on meeting by meeting unti! we 
agreed. That is the right way to do it, we're not going for a 
united states of Europe. we're going for a Europe of nations, 
but we don't want to go back to 45, or 35 or 25, we want 
Europeans to agree and act together, but that takes time and 
it take agreement, that's how the big successes of Europe are 
achieved, not by voting. 


[Dimbleby] As you say you have been at the heart of it 
for a long time. There are those who say, partly because 
they think you sounded ambivalent, that you're not 
going to stick it out and see it through, do intent to see it 
through? 

[Hurd] I think that’s between me and the Prime Minister. 


[Dimbleby] Can I ask you a public question then which 
may be, it’s certainly a public interest, are you available 
to serve as Foreign Secretary until the election, if the 
Prime Minister asks you to? 


[Hurd] I'm serving, when the Prime Minister and I have 
reached some decision about the future, | will let you 
know. 


[Dimbleby] I'm very glad of that, but it will be inter- 
preted as Douglas Hurd warns he may step down. 


[Hurd] Or Douglas Hurd warns he may stay on forever. 
[Dimbleby] Foreign Minister thank you very much. 


Mayhew Discusses Northern Ireland Peace Process 
BR1104140995 Paris LE FIGARO in French 11 Apr 95 
pd 


[Interview with Patrick Mayhew, UK secretary of state 
for Northern Ireland, by Jacques Duplouich in London, 
date not given: Sir Patrick Mayhew: ‘Farewell to Arms 
Must Be Final’) 


[FBIS Translated Text] Sir Patrick Mayhew, the 66- 
year-old secretary of state for Northern Ireland, tackled in 
1992 a seemingly hopeless mission: To settle peacefully 
the “Irish question.” And yet, what was unthinkable three 
years ago did take place: Guns are now silent in Northern 
Ireland. London and Dublin even came up with a “work- 
ing paper” to promote cross-community dialogue. A 
cease-fire is not the same thing as peace, but the popula- 
tion has grown to like this truce. Nothing will ever be the 
same in the province. Sir Patrick, who is visiting Paris 
today and tomorrow, answered LE FIGARO’s questions. 


[Duplouich}] What is your analysis of the situation” 


[Mayhew] The cease-fire has been in force for uver seven 
months now, and as weeks go by popular determination not 
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to allow a return to violence is gaining strength. You might 
object that the population did not agree with violence 
before, either. Apart from a tiny nationalist minority, that 
is. But what is different this time is that people resorting to 
bloodshed would enjoy no support from the Nationalist 
community. This is true as well for the Loyalist community. 


[Duplouich] Yet four members of the Irish National 
Liberation Army [INLA] were arrested last Wednesday 
[S April] in the Dublin area and a veritable arsenal was 
seized. 


[Mayhew] Yes, but the INLA has always refused to 
comply with the cease-fire. This highlights the need for 
police forces to remain vigilant. However, | think that 
renewed violence is unlikely in the coming months. 
Beyond that I will not say. There is a long way to go yet 
before Sinn Fein and the IRA convince us that they 
really have relinquished all forms of violence. 


[Duplouich] What is the inspiration for the Anglo-Irish 
working paper on the future of the province? 


[Mayhew] The need to help the population of Northern 
Ireland find stability. We believe stability can only stem 
from a political agreement. An agreement on the way 
Northern Ireland is governed, on its relations with the 
South, on relations between Ireland and Great Britain. 


{Duplouich] What are the responses so far? 


[Mayhew] The population spontaneously and massively 
invited its political representatives to start dialogue. To 
be sure, it is suspicious about the document. For 
instance, the Nationalists tend to doubt that Britain, no 
matter what it says, will ever leave Northern Ireland. 
And Unionists fear that the British may seize the first 
opportunity to pull out. Despite such skepticism, a 
majority is adamant that talks should proceed. 


{[Duplouich] Politicians had quite diverse responses. 


[Mayhew] Yes. Unionist parties clearly dislike the 
“working paper.” This is because of a “leak” in the 
TIMES that presented it as the document that was the 
most inclined to admit that Irish reunification was 
inevitable. However, they are not as hostile as they used 
to be. It is my hope and belief that discussions may start 
after Easter. I shall endeavor to speak with them in view 
of a more general exchange of views. 


{[Duplouich] The Republicans of Sinn Fein, the political 
arm of the IRA, had kind words about the “working 
paper;” still, you will not talk to them. Why is that? 


[Mayhew] I do want Sinn Fein to take part in the talks on 
the future of the province. But its representatives failed 
to convince us that the IRA was ready to give up violence 
and that they themselves would no longer attempt to 
justify it. And one cannot talk with people | sitting 
on a formidable arsenal. 
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[Duplouich] Can a lasting peace be secured by disarma- 
ment? 


[Mayhew] No. Actually, nothing can “secure” a lasting 
peace apart from the population of Northern Ireland 
itself. Of course, if no disarmament occurs, there will 
always be a doubt as to the real intentions of those who 
remain armed. 


[Duplouich] Can peace be achieved without Sinn Fein? 


[Mayhew] There is no doubt that any settlement will be 
easier to achieve with Sinn Fein, which commands 10 
percent of the province's votes. However, we shall not let 
Sinn Fein get in the way of the peace process. 


{[Duplouich] Would you be ready to shake hands with 
Gerry Adams once peace has been achieved in Northern 
Ireland? 


[Mayhew] What matters here is knowing whether we 
would have a peace that is genuine or a temporary halt to 
violence. The farewell to arms must be final. 


Hardline IRA Units Threaten Split on Arms Issue 


MS1104133895 Belfast BELFAST TELEGRAPH in 
English 8 Apr 95 p 3 


[Report by Staff Reporter: “Hardline IRA Units Set To 
Split on Arms”] 


[FBIS Transcribed Text] Hardline IRA units angered by 
the stalemate over the release of prisoners are sct to 
cause a split by boycotting any weapons handover, it was 
learned today. 


Volunteers in Tyrone and south Armagh are strongly 
opposed to any proposals which would leave their 
armouries bare, according to well- placed intelligence 
sources. 


In Belfast there is also a pocket of opposition to decom- 
missioning and Easter is being regarded as a crunch time 
for the future of the peace progress. 


The fact that the Sinn Fein delegation is not yet sitting 
down at Stormont to talk to ministers is regarded by 
some republicans as proof that the progress is moving 
too slowly and not to their benefit. 


More importantly, IRA members are disappointed that 
there has been no significant movement by the govern- 
ment on the early release of prisoners. 


“There is disenchantment within the movement with the 
whole peace process and in particular that nothing 
substantial has been done for the prisoners.” one security 
source said. 


“There was an expectation that once the ceasefire was 
called some men would soon be freed and back with their 
families. 


“This has not happened and the IRA in areas like Tyrone 
and south Armagh, where there was never thought to be 
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great support for the ceasefire, are strongly opposed to 
handing over the weapons in case the whole process 


collapses”. 


The fact that Sinn Fein president Gerry Adams was 
invited to President Bill Clinton’s St Patrick's Day 
celebrations in the White House has not impressed many 
rank and file IRA members. 
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“Some of them, and even more senior members of the 
organisation, are on the dole or working on building 
sites. 


“While their families are glad to have them at home 
instead of seeing them occasionally while on the run, 
there is a feeling that the peace process has brought them 
little, materially or politically.” 
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Daily Views New ‘Interplay of Forces’ in U.S. 
AU1004 141295 Berlin DIE WELT in German 10 Apr 95 
p6 


[Commentary by Manfred Rowold: “Leading Actor and 
Extras”] 


[FBIS Translated Text] The term revolution ts circu- 
lating among Republicans in America. Coined in the 
euphoria after the victory in the November Congress 
elections, the word may be a bit too lofty. Nevertheless, 
the interplay of forces in Washington has indeed consid- 
erably changed since then—in style and substance. It 
became most visible last weekend when a remarkable 
premiere took place on American television: For the first 
time a speaker of the House of Representatives 
addressed the nation—on prime time, on three channels, 
live and nationwide. This used to be a privilege of the 
President. 


Looking at the leading actor and the reason for the event 
takes one right into that “revolution,” which started at 
the end of last September on the steps of Capitol with the 
formal signing of the Republican election program, the 
“Contract With America,” and the conclusion of the first 
stage of which has now been celebrated in the same 
place. It was celebrated mainly by the man who, after the 
assembly of the 104th Congress. the first one dominated 
by the Republicans in 40 years, took the initiative. Newt 
Gingrich, speaker of the House of Representatives, and 
his Republican majority, dictated the political agenda in 
the recent past, forcing Bill Clinton into the role of an 
extra in the White House. 


In an unprecedented legislative marathon, in less than 
the 100 days—an objective it had set itself—the House, 
led by Gingrich, tackled all the initiatives it promised the 
voters in the “Contract With America.” It almost looks 
as if Gingrich has achieved his main objective even 
without the certainty regarding the further fate of these 
initiatives: the demonstration of credibility and respect 
vis-a-vis the voter. 


It was not without reason that the slogan under which the 
Republicans staged their political show at the weekend 
was “promises made, promises kept.” If those first 100 
days of the new Congress should have primarily served 
the purpose of demonstrating that the fight against the 
arrogance of power is the cause of the Republicans, then 
Gingrich can even tick off the first defeat he suffered in 
his own House as a success: A limitation of the terms of 
senators and Congressmen, very popular in the country, 
failed, but it became obvious that the initiative was 
mainly opposed by Democrats. 


Gingrich and his majority have set new landmarks. The 
guideline of their domestic policy. which dominates their 
overall concept, and which has now affected nine major 
legislative areas, is: less central bureaucracy, less money 
and rights for Washington (administration and Congress 
alike), less government money for social benefits, more 
self-responsibility of the citizens, fewer taxes, more 
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moncy for consumers and business, more money and 
responsibility for the individual states. 

This policy has been attacked by the Democratics as a 
pact with the rich against the middle class and as lacking 
sympathy with the socially weak. The Democrats have 
labelled Gingrich and his policy as “extremist.” It is 
doubtful that this will help them direct the political wind 
that is dominating the country in an essentially different 
direction. The exciting question of the coming months 
will be whether the much more cautiously acting Senate, 
under majority leader Bob Dole, and whether, finally, 
President Bill Clinton will be able to free themselves 
sufficiently from these labels. It is Clinton's hope that the 
sometimes radical demands of the House of Represen- 
tatives, notably in social and tax policy, will be so 
softened by the Senate that the President will not be 
forced into a constant veto defensive. Yet Senator Dole, 
who will today officially declare that he will run for 
president, should be interested in having a clear inde- 
pendent image toward Clinton. 


With a more moderate temperament than Gingrich, the 
man who has so far been the favorite in the Republican 
race, 1s getting into a delicate situation. While Gingrich 
and many resolutions of the House tend to polarize, Dole 
is regarded as a conciliatory although conservative poli- 
tician. His latest signals are ambiguous. While, on the 
one hand, he was warning against the idea that Senate 
would simply pass all resolutions of the House, he has 
now, on the other hand, aggressively proclaimed that the 
next 100 days will belong to the Senate. In addition, he 
announced that he would move for the balanced budget 
amendment again. This motion failed by one vote at the 
first attempt in the Senate. 


Clinton is facing the problem of regaining political 
initiative. Yet, how could he succeed when all urgent 
questions come from the other side, forcing him again 
and again to react? Moreover, he has an image problem 
that was particularly highlighted by Gingrich, who has 
grown into the role of an unofficial counter president 
over the past few weeks. Although polls comparing the 
two men, see Clinton as the “nicer guy” with more social 
conscience, Gingrich is outperforming him in initiative 
and leadership. Gingrich’s image problem, however, 
could become a politically important vulnerable point in 
his entire policy: He is meanwhile regarded as “too 
extreme” by a majority. And people in the United States 
do not like to see extremes. 


Kinkel Concerned Over Rise in Bosnia Hostilities 


LD1104094095 Berlin DDP/ADN in German 0814 
GMT il Apr 95 


[FBIS Translated Excerpt] Bonn (DDP/ADN)}—German 
Foreign Minister Klaus Kinkel (Free Democratic Party) 
has expressed his concern at the increase in hostilities in 
Bosnia-Herzegovina and the blockade of humanitarian 
supplies. The peace process has faltered, he said in an 
interview with the DDP/ADN news agency today. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














FBIS-WEU-95-069 
11 April 1995 


On the one hand, the reason is that the Bosnian Serb 
leadership in Pale “persists in refusing to accept the 
Contact Group's peace plan.” On the other hand, up to 
now Belgrade has not been prepared to accept interna- 
tional calls for mutual recognition of the states in former 
Yugoslavia, Kinke! said. 


Kinkel added that the Contact Group will travel to 
Belgrade, Sarajevo, and Zagreb today and tomorrow to 
get the peace process mowing again. They are in agree- 
ment “that the Bosnian Serb: finally have to give up 
their resistance to negotiations on ihe basis of accepting 
the peace plan.” 

Kinkel said that Belgrade has to state its readiness for 
mutual recognition of the states in former Yugoslavia 
quickly, and “effectively seal off the border for any 
nonhumanitarian supplies to the Bosnian Serbs. Then 
the UN sanctions can be suspended and the summit 
between the presidents of Serbia, Bosnia, and Croatia, 
proposed by France's Foreign Minister Alain Juppe, can 
take place, he said. [passage omitted] 


Kinkel Interviewed on NATO Expansion, 
Chechnyz 

AU1004 142795 Hamburg DER SPIEGEL in German 
10 Apr 95 pp 20-22 


[Interview with Foreign Minister Klaus Kinkel by Alex- 
ander Szandar and Rainer Poertner, place and date not 
given: “Unfortunately, Moscow fs Still Afraid™] 


[FBIS Translated Text] [DEK SPIEGEL] Mr. Kinkel, 
Russian Defense Minister Pavel Crachev has threatened 
to end disarmament if NATO should be expanded east- 
ward. Are we facing a new Cold War? 


[Kinkel] No, I do not see such a danger. However, with 
his harsh tone, Grachev promotes what he wants to 
prevent: That the Central and East European countries 
are even more keen on joining NATO. 


[DER SPIEGEL] Grachev even wants to cancel the 


agreements on strategic nuclear weapons and to deploy 
Russian troops in “dangerous areas” if need be. 


[Kinkel] It must be clear to the Russians that, if they 
carry out their threats, this would mean an end to 
cooperation with the West to date in other areas, too. 
Russia cannot want that, and neither do we. 


[DER SPIEGEL] Now you are threatening Russia. 


[Kinkel] No, Russia is playing up and exaggerating the 
NATO issue. Even an expanded NATO will in no way 
threaten Russia. For Moscow, the development of eco- 
nomic and political links should be much more impor- 
tant. We Germans in particular are helping Russia in its 
efforts to join the Council of Europe, to participate in the 
G-7 meetings of the major industrialized nations, and we 
support Russia's efforts to obtain aid from the IMF and 
its cooperation agreements with the European Union. 
Russia should not endanger that. 
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[DER SPIEGEL] The expansion of NATO is bound to 
increase Russia's fear of isolation and encirclement. 


[Kinkel] Unfortunately, this fear still exists, even though 
it is unfounded. The expansion of the alliance is not 
directed against Russia. After the elimination of the 
East-West conflict, a security architecture for the whole 
of Europe must be created. NATO should be the center- 
piece. We want to incorporate Russia into this architec- 
ture and not exclude it. 


[DER SPIEGEL] Poland, Hungary, and the Baltic states 
are pushing to enter NATO because they are seeking 
protection. 

(Kinkel] | see no objective threat to these countries from 
Russia. Yet I cannot change their subjective views and 
their feeling that they want to join NATO. They are free 
to do so, and Russia must recognize that. 


[DER SPIEGEL] If you want security from Vancouver to 
Viadivostok, why don't you vest the OSCE [Organiza- 
tion on Security and Cooperation in Europe] with the 
required power, with money, and with soldiers? 


[Kinkel] The OSCE has different complementary tasks 
in crisis management. It should act as a fire brigade, as it 
were, and prevent conflicts. It should prevent the viola- 
tion of human and minority rights, for example. Yet it 
cannot assume NATO's tasks. 


{DER SPIEGEL} That is making peace with NATO 
weapons? 


[Kinkel] The era of forward defense at the border 
between the East and the West belongs to the past. Yet, 
besides the new duties, defense continues to be one of 
NATO's major tasks. Unfortunately, there are still 
numerous trouble spots where the Western alliance 
might adopt peacekeeping and—in individual cases— 
even peacemaking measures on behalf of the United 
Nations in the future. 


[DER SPIEGEL] The potential trouble spots are prima- 
rily in the East. Is it not understandable that Moscow 
wants to have a say? 


[Kinkel] We want Russia to participate in joint security 
and to cooperate in the military sphere with us. Yet 
NATO must in no way be restricted as far as major 
decisions are concerned. As a complement to NATO's 
expansion, we should offer Moscow a special relation- 
ship, a long-term strategic partnership with NATO. 


[DER SPIEGEL] What should this preferential treat- 
ment be like? 


[Kinkel] My proposal is to draw up a charter, an agree- 
ment between NATO and Russia in which consultation 
mechanisms, mutual renunciation of the use of force, 
new disarmament projects, and joint peace missions 
might be stipulated, for example. 
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[DER SPIEGEL] Should this charter be signed before 
NATO is expanded eastward? 


[Kinkel] First of all, Russia must sign NATO's Partner- 
ship for Peace program and accept that NATO will 
become larger. At the same time or afterward, such a 
charter could be signed. A right of veto concerning the 
acceptance of new members will in no event be granted 
to Moscow. Yet it will be good for us to include Russia in 
our considerations and to consult it before we take such 
a step. We do not want to open up new gulfs in this 
European security architecture. 


[DER SPIEGEL] Do you think that the Russians should 
later have a seat in the NATO Council? 


{[Kinkel] Only NATO members can join the NATO 
Council. The United States, however, is considering 
establishing a separate and permanent consultation 
body. This would be a possibility. At the G-7 summits, 
we developed a different model: First the G-7 should 
convene, and then the Russians should take part in the 
political discussion. Why should something like that not 
be possible later during NATO sessions? 


[DER SPIEGEL] If NATO should carry out military 
operations together with Moscow—will German soldiers 
fight under Russian supreme command? 


[Kinkel] NATO missions will continue to take place 
under NATO command. Cooperation with Russian sol- 
diers in blue beret operations, for example, might be 
regulated in the charter. 


[DER SPIEGEL] Why a new charter? Joint blue helmet 
operations have been planned for a long time within the 
OSCE. The first mission in Nagorno-Karabakh is 
already under preparation. 


[Kinkel] Yes, the OSCE is planning to send a unit of blue 
beret soldiers to the Caucasus. Nothing has been deter- 
mined yet. But OSCE missions are different from NATO 
missions. 


[DER SPIEGEL] Do you consider it possible for NATO 
troops to carry out joint operations with Russian sol- 
diers? 


{Kinkel] | would first limit agreements to blue beret 
operations. 


[DER SPIEGEL] Why don’t you simply offer Russia 
NATO membership? 


[Kinkel] Occasionally | have the impression that this 
idea plays a certain role in the heads of leading politi- 
cians in Moscow.... 


[DER SPIEGEL] ...as well as in the heads of U.S. 
politicians. Washington no longer rules out Russian 
NATO membership. The French might serve as a model 
here: No participation in the military area but full 
membership in political integration. 
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{Kinkelj The issue is not on the agenda at the moment. 
Thus, there is no need to make a decision at present. 


[DER SPIEGEL] ‘et membership at a later date is no 
longer a taboo. 


[Kinkel] Who knows what the world will be like in a few 
years. As recently as a few years ago, we could not image 
the developments that have now taken place. We cannot 
wait 10 or 15 years to create mew European security 
structures. We must begin now. Thus, | would like to 
repeat that the issue is not on the agenda at the moment. 


[DER SPIEGEL] Your colleague in the cabinet, Volker 
Ruche, proceeds from the premise that NATO will be 
expanded by a first group of states—Poland, Hungary, 
and the Czech Republic—before the year 2000. What do 
you think? 


[Kinkel] | am also in favor of quickly expanding 
NATO—at the same time as the European Union, if 
possible. Yet this is not imperative. Moreover, some 
countries have better preconditions than others. A deci- 
sion still has to be made on the timetable, the modalities, 
and the countries that are to be accepted. 


[DER SPIEGEL] Who must stay outside in any event? 
[Kinkel] I will not mention any names. 


[DER SPIEGEL] Those who are not accepted by NATO 
are bound to belong to Moscow's sphere of influence. 


[Kinkel] | do not agree with you. 


[DER SPIEGEL] How do you want to satisfy the desire 
for security in Latvia, Lithuania, and Estonia? 


[Kinkel] The Baltic states are members of the OSCE, of 
the North Atlantic Cooperation Council, they have 
signed the Partnership for Peace agreement with NATO, 
they have concluded an association agreement with the 
Western European Union and will soon do so with the 
European Union. This means that they have close secu- 
rity links. Yet they naturally want to join NATO. A 
decision will have to be made during the cxpansion 
process. In any event, there must be no different security 
and gray zones in the new security architecture. 


[DER SPIEGEL] What will you do if Russia sticks to its 
rigid position concerning NATO expansion’ 


[Kinkel] | do not want to indulge in speculations, but I 
do not believe that this will be the case. 


[DER SPIEGEL] Would it be easier for Russia to accept 
NATO's expansion if the alliance renounced from the 
beginning the stationing of troops of old members on the 
territory of new partners? 


[Kinkel] Russia cannot tell NATO what to do. On the 
other hand, one can think about many things. 


[DER SPIEGEL] Why do you want to accommodate the 
Russian government to such an extent, in spite of the war 
in Chechnya? 
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[Kinkel] The Federal Government has strongly criticized 
what happened and still is happening in Chechnya. It 
called for the observance of human rights, international 
law, and of the OSCE principles. Unfortunately, there is 
no solution in sight. Yet we must think beyond 
Chechnya if we want to establish the new securnty 
architecture for Europe. 


[DER SPIEGEL] Thus, you want to tolerate the current 
situation. 

[Kinkel] No. Yet we cannot make everything dependent 
on Chechnya, despite the terrible situation there. This 
would be short-sighted. The European home cannot be 
shaped without Russia, and it must be a democratic 
Russia. 


[DER SPIEGEL] Is Boris Yeltsin. who has turned from a 
reformer into the leader of an authoritarian system, still 
a serious negotiating partner” 


[Kinkel] Yeltsin is Russia's first freely elected president, 
and he represents his country with which we have 
developed a relationship based on partnership and 
friendship after difficult years. President Yeltsin has 
made a decisive contribution to that. 


[DER SPIEGEL] Yeltsin is at the end, Mikhail Gor- 
bachev claims. 


[Kinkel] I would like to confirm what I just said. Yet we 
naturally speak with all reform forces in Russia. 


[DER SPIEGEL] Still, the fact that Chancellor Kohl will 
travel to Moscow on 9 May on the occasion of the 50th 
anniversary of the end of the war looks like a prostration 
before the warrior Yeltsin. 


[Kinkel] This is a completely unfounded allegation. 
Statesmen like President Clinton, President Mitterrand, 
and Prime Minister Major announced before Kohl that 
they will travel to Moscow on this occasion. The chan- 
ceilor will also use the trip to Moscow to discuss Chech- 
nya. Yeltsin must show that he has remained a democrat. 


[DER SPIEGEL] How? 


[Kinkel] By immediately offering a political, democratic, 
and peaceful solution to the Chechnyan conflict and by 
granting autonomy to the Chechnyans, which 1s possible 
on the basis of the Russian Constitution. 


[DER SPIEGEL] Mr. Kinkel, thank you for the inter- 
view. 


Official Sees No ‘German Remedy’ for Weak 
Dollar 

AU 1004161995 Hamburg BILD AM SONNTAG in 
German 9 Apr 95 p § 


{Commentary by Friedhelm Ost, Bundestag Economic 
Committee chairman: “The Dollar's Course Has a Neg- 
ative Impact on the Economy”) 
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[FBIS Translated Text] The course of the dollar is 
Causing more dizziness among numerous companies and 
businessmen than a roller coaster ride. Occasionally the 
dollar recovers for a short period, and then it declines 
again sharply. This is not only the work of evil specula- 
tors. The gaps in the U.S. budget cannot be overlooked. 
This makes the leading currency of the Western world 
susceptible to the alarming up and down. The most 
recent reduction of the key rates by the Bundesbank are 
no suitable instrument against the turmoil in the inter- 
national currency markets. The interventions of the 
Bundesbank cannot climinate the causes of the dollar 
crisis either. There is no “German remedy” for the weak 
dollar and other ailing currencies. The German export 
economy is partly facing considerable problems. Fco- 
nomic growth is likely to be approximately 2 percent in 
real terms in 1995, not 3 percent. The economic fore- 
casts for 1996 will also have to be revised downward. No 
matter how weak the dollar 1s, its exchange rate fluctu- 
ations still have a strong impact—not only on the 
economy but also on employment in Germany. 


ee ee ee Ce 


LD1104110095 Berlin DDP/ADN in German 1036 
GMT 11 Apr 95 


[FBIS Translated Text] Munich/Wuerzburg (DDP/ 
ADN)}—A complaint was filed today against Bernd 
Schmidtbauer, secret services coordinator of the German 
Government, in connection with accusations against the 
Federal Intelligence Service (BND) regarding the plutonium 
smuggling affair uncovered in August 1994. The organiza- 
tion “International Physicians for the Prevention of Nuclear 
War”. which filed the complaint, said the state minister at 
the Chancellor's office was aware of the nuclear smuggling 
operation allegedly staged by the BND, but he did not 
intervene, the group's attorney announced. 


Commentary: Kinkel Lacking ‘Foreign-Policy 
Script" 


AU0704 160695 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Apr 95 p 1 


[Commentary by Guenther Nonnenmacher. “Kinkel 
Suffers” } 


[FBIS Translated Text] The policy of toing and froing in 
relations with Turkey 1s the most recent evidence dem- 
onstrating the volatile impression of German forcign 
policy under Kiaus Kinkel's direction. His predecessor, 
Hans-Dietrich Genscher, had the chutzpah to remain 
unmoved as he described a wavy line as a straight line. 
Meaningless statements were accompanied by an ambig- 
vous play of his features, which created the impression 
that he knew more, but could not or did not want to 
reveal it—and even those who had doubts were never 
quite sure. When Kinkel is at a loss, one sees it; when he 
does not know, he says so, when he has mixed feelings, as 
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he hes now on arms supplies to Turkey, one realizes that 
he is worried. This ts honorable and makes the minister 
nice. However, it is not a formula for success—neither in 
domestic nor in foreign policy terms. 

But the wide-spread impression that German foreign 
policy is aimless, or pursues contradictory goals with 
equal dedication cannot only be explained by a lack of 
histrionic talents. The world has become more compli- 
cated since the end of the bloc confrontation. When 
Genscher enacted his departure from the large political 
stage, health reasons were the most importar: explana- 
tion, but the notion that there was not much of a foreign 
policy laurel to win in the foresecable future also played 
a role. 


Not that it had always been casy in the past to operatic 
German foreign policy—there were times when Gen- 
scher was almost an undesirable person for Washington. 
But the basic pattern was clear, and the maxims of action 
that were derived from it in Bonn were also cicar. The 
ties to the West had become the undisputed first foreign- 
political principle, detente became the second principle 
when the “new Ostpolitik,” which had been initiated by 
Brandt and Scheel, was continued by Kohl and Genscher 
with some shifts of emphasis. Occasionally, one accepted 
irritation with the allies, so as not to jeopardize detente, 
at other times, one demonstrated Western cohesion 
toward the East. This required a tactical feel, but was 


part of a geopolitical pendulum mechanism. 


The East-West pendulum. which gave German foreign 
policy a rhythm and a direction—and also inflenced the 
people's mood, which explains Genscher's outstanding 
popularity—has ceased to swing. That is why the move- 
ments of Germany's forcign policy today sometimes 
seem to be abrupt and aimless. Our relationship with 
Turkey 1s one of many examples. 


At the time of the East-West conflict, Ankara was the 
important NATO partner on the southern flank of the 
Soviet Union. it was known that Turkey was not a model 
democracy, but that was less important than i 1s today 
because it helped keep at bay a regime that was definitely 
less democratic. Meanwhile, Turkey's strategic impor- 
tance has not decreased. It is a crucial problem for the 
West whether the independent Islamic states in southern 
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Russia take Turkey as a model, which ts a laical republic, 
at least on principle, or whether they see the fundamen- 
talist theocracy of the Iranian mullahs as a model. In 
order to prevent the sdca of a “new world order” from 
becoming totally untrustworthy, the Western world must 
today insist more energetically on the observance of 
human rights in Turkey and must warn Ankara to grant 
the Kurds minority rights. 


Such a dilemma can be solved by the principles «7 power 
policy or by ethical maxims. Being the foreign minister 
of a democratic state with international weight, Kinkel 
does not have this chonce. He must take both aspects into 
account and must therefore maneuver. Like other for- 
¢cign ministers of the Western world, he lacks the gift of 
“looking good” in this balancing act. There is a similar 
dilemma regarding relations with China: It is true that 
one stresses human rights, but one is not doing so too 
audibly because one fears that one could be excluded 
from one of the world’s major growth markets. This is 
not a model of moral strength, but the world being as it 
is, and foreign policy being operated as it is, this will 
probably remain the rule. 

When Kinkel is in Africa, one feels that the misery in 
many countnes of the continent moves him, and he says 
so, without being—honestly—able to offer panaccas 
against it. Fascinated by the economic dynamism of the 
region, he calls upon German industry in Asia to 
increase its commitment. In Latin America, which has 
come under the ice of world politics, he stresses that one 
will not forget this hemisphere. In Washington, he says 
that the German-U.S. partnership is the unshakable 
basis of German foreign policy. At European Union 
meetings in Brussels or elsewhere, he says that Ger- 
many’'s future is in Europe. 


Nothing of this is wrong, but a series of correct opinions 
and realizations is not a foreign-policy script. One has 
the impression that Kinkel does not set priorities, but 
has his appointments dictated by a travel agency. In 
foreign policy, one cannot please everyone, not even 
oneself. Kinkel, who is soft and therefore tends to 
making tough statements, suffers from this. To accept 
this as unavoidable would be the first prerequisite for a 
policy that is clear even though it cannot always be 
straightforward. 
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Chirac Outlines Foreign Policy Priorities 


BRO7041 25695 Paris LE MONDE in French 7 Apr 95 
pi? 


[Article by presidential candidate Jacques Chirac: 
“Granting France Its Proper Place™] 


[FBIS Translated Text] The responsibilities which the 
Constitution places on the president with regard to 
foreign policy require that the French people be fully 
acquainted with the stances proposed in this field by 
those secking their votes. It was with this in mind that I 
presented my vision of our country’s foreign policy on 16 
March. My ambition, which ts entirely consistent with 
the teachings of General de Gaulle, is to grant France the 
individual and eminent position that 1s its due in world 
The quest for an equitable political solution to the tragic 
situation being experienced im the former Yugoslavia 1s, 
I believe, an essential priority for the action of the next 
president... In particular it is necessary to have the 
courage to reaffirm that the resolutions adopted by the 
Security Council in this field are not mere pieces of 
paper but, rather, the main thread that must guide the 
action of the international community. 


This of course applies to the resolutions that assert the 
territorial sovereignty of Bosnia-Herzegovina or that 
concern observance of safety areas. These documents 
give us not only the right but also the duty to step up our 
efforts in both these complementary directions. 


The first objective, a matter of urgency, 1s to avoid the 
resumption of a generalized war, by silencing the 
weapons and ensuring proper supplies of the human:- 
tarian aid on which a large proportion of the civilian 
population concerned are still dependent. To this end it 
is necessary in particular to achieve the compicte lifting 
of the siege on Sarajevo, continuing the courageous 
action begun by our country with the February 1994 
ultimatum. 


The second objective is to simultanelusly impart a new 
boost to a proper diplomatic impetus which can alone 
prevent the occurrence of what Alain Juppe calls “des- 
perate solutions” such as the lifting of the weapons 
embargo. It ic my belief that the summit meeting pro- 
posed by the foreign minister between Presidents Tud)- 
man, Izetbegovic, and Milosevic. focusing on the aim of 
the mutual recognition of the states concerned within 
their internationally recognized borders, could bring 
about crucial progress in this direction. To this same 
end, it is necessary to actively pursue the talks begun on 
redefining the mandate of the blue helmets in Croatia, 
particularly with a view to establishing proper surverl- 
lance of that country’s international borders. 


It would be very dangerous to Europe's stability to reyect 
or isolate Russia. It is a great country and a friend of 
France's, and it must fully occupy its place on the 
European continent. We must establish relations of 
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partnership with Russia and help ut in its difficult 
process of democratic and economic reforms. 


But this partnership—which | keenly desire—of course 
has certain requirements. The crisis in Chechnya has 
seriously hindered the rapprochement between the EU 
and Russia. The EU set four conditions for the signiag of 
a major trade agreement with Russia: a halt to the 
fighting in Chechnya, a commitment to talks to achieve 
a political settlement of that crisis, a permanent presence 
of the OSCE [Organization for Security and Cooperation 
mm Europe] in the region, and free access for humani- 
tarian aid to the devastated areas. | hope that these 
conditions will be met as soon as possible in order not 
only to restore peace to Chechnya but also to restore 
Russia's international credibility and image. 


France has been active in seeking to resolve the 
Rwandan crisis, but there ss still much to be done, 
especially in the area of law and justice. It should te 
recalled that the first to apply the term “genocide” to 
Rwanda was Alain Juppe. It should also be recalled that 
it was at France's request that the Security Council 
instructed the UN secretary general to investigate the 
attack that caused the death of the Rwandan and Burun- 
dian presidents and sparked the massacres. 


Moreover, it was France that was behind Security 
Council Resolution 935, which established a committee 
of inquiry into the massacres committed in Rwanda. 
Throughout the duration of “Operation Turquorse™ 
French and African troops gathered evidence of the 
genocide, which they conveyed to the United Nations. 
Finally, and above all, France supported the establish- 
ment of the international criminal court on Rwanda. so 
that justice could be carried out independently and 
impartially and so that an end could be pul to impunity 
in Rwanda. 


So there 1s a whole juridical arsenal that can enable light 
to be cast on the genocide in Rwanda, as I hope will 
happen. Nevertheless, 11 may be surprising that the 
international criminal court on Rwanda has not yet been 
able to start work, doubtless because of bureaucratic 
delays which are difficult to excuse. The establishment of 
the exact truth about the genocide in Rwanda and the 
tria! of those responsible necessitate an effort on every- 
one’s part. For my part, | promise that France will do 
everything in its power to contribute to this end 


I beheve that developments in Algeria are now one of our 
most serious concerns. We cannot remain indifferent to 
that country’s future. | feel a deep sense of outrage when 
1 see the violence now being suffered by the civilian 
population im Algeria, and I note with satisfaction with 
France, like sts EU partners, has on several occasions 
issued its clearest possible condemnation of the violence 
in that country, whatever its origin. This spread of 
horror through Algeria is unacceptable, and this is why 
we must continue condemning it in all its forms. 


But the violence can only be ended by a political scttle- 
ment and a genuine national reconciliation. Such a 
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means of genuinely democratic elections. 


As everyone knows, Iran is a regional power that occu- 
pies a key position between the Middle East, the Gulf, 


continue this “critical dialogue.” | hope that this dia- 
logue will make it possible to alter some aspects of that 
country’s conduct, which are unacceptable and incom- 
patible with the human rights that France must me«ntain 
as one of the principles of its international action. 
With regard to Salman Rushdie, from the outset the EU 
condemned the unacceptable “fatwah” on the British 
writer. | myself received Salman Rushdie on 20 March in 
order to express to him my support for his action. I 
support the idea that he suggested, and which was 
backed by the foreign minister, namely, to demand that 
Iran publicly agree to do nothing on the territory of the 
Fifteen to harm the safety of Salman Rushdie or of 
anyone connected with his activity. Iran must respect 
international law if it wants some day to become com- 
pletely integrated into its regional environment. That 
country has no other solution than to adopt a mode of 
conduct that will make it a full member of the mnterna- 
tional community. To this end Iran must support the 
peace process in the Middle East and at last recognize 
Israel's right to exist. 


Jacques Chirac Discusses Campaign Progress 
9SESOI80A Paris LE FIGARO in French 25-26 Mar 95 
ps 


[Interview with presidential candidate Jacques Chirac by 


Thierry Desjardins; place and date not given: “Chirac: To 
Resolve Crises, You Have To Bring People Together’) 


 vored yee Text] “The relative solitude that 1 i 
these two years attests to my freedom, ” 
pan Sry “I entered the race solely in the oot 


of the French people.” 


What progress has he made, four weeks before the first 
round of the election? In a very personal interview, 
Jacques Chirac assesses his campaign, his plans, and 
himself 


[Desjardins] For several days the polls have been 
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[Chirac] You know, the polls... They are a snapshot of 
public opinion at a given moment, which makes them 
interesting and also limuts their usefulness. There 1s only 
one result that counts, and that 1s the one you get at the 
end of the campaign when all the candidates have 
capressed their views and presented their plans and all 
the French people have been able to form an opimon. 
This is called the election process. This is democrary. 


[Desjardins] Having said that, how do you explain we 
fact that you are now regarded everywhere as the winner, 


[Chirac] I may be harvesting the fruits of my decision— 
after the victory in the 1993 legislative clections—to stay 
away from the corridors of power and mect w.th the 
French peopic, many of whom feel that | have listened to 
them, understood their problems, and have -~utions to 
propose. They feel a confidence that seems to me to have 
gradually been strengthened. 


| Desjardins] Some have said it took a lot of courage to go 
to the Hotel Mat 1 [office of the prime minister] in 
1993, and that in there were not many volunteers... 


[Chirac] To tell the truth, I felt instead that I was one of 
the few who did not want to go there’ Not because of a 
lack of courage, though. I can probably be criticized for 
some things, but not for that. If anyone would like to 
compare the two periods of cohabitation, they should 
remember that in 1993 we had an overwhelming 
majority, which had not been the case—far from it—in 
1986, and that in 1993 we knew Mitterrand would not be 
a candidate for a third term, whereas in 1986 we knew he 
would be a candidate in 1988. The content was quite 
different. 


[Desjardins] So was there, or was there not, this agree- 
ment: You go to the Hotel Matignon, and I'll po to the 
Elysee [office of the president of the Republic]? 


[Chirac] That is ancient history. | do not want to linger 
there. 


[Desjardins] But are you not disappointed that the 
scenario is not turning out as anticipated” 


|Chirac] What has disappointed me is the fact that 
during these two years it has not been possible to 
undertake all the necessary changes. From all indica- 
tions, however, the period was not propitious for large- 
scale reforms. 


[Desjardins) But you have supported the government's 
hicies! 

[Chirac] It would have been irresponsible of me to add a 

political crisis to the social and economic crisis while 

cohabitation was in effect ard the presidential election 

was the actual event and the real hope for change. 


[Desjardins] Did certain “abandonments”™...irouble you” 
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[Chirac] Wha’ amazed me is the fact that some people 
believed they had to explain their choice merely by citing 
the polls. It rs disturbing. '> politics you fight for the 
ideas in which you believe. | have never thought that 
choosing a particular camp merely because you believe it 
will be the winning camp 1s a very dignified thing to do. 
In any Case, if is not my conception of things. 


[Desjardins] Will you be forgiving” 


[Chirac] In order to pull through crises, you have to bring 
people together. and we will need al our strength. To do 
this, you have to be forgiving But you also have to 
remember that there were some who remainded loyal in 
the difficult moments. 


[Desjardins] Do you find this campaign “disgusting,” as 
Pasqua calls it, or “ugly.” as B "ladur calls it” 


[Chirac] Political campaigns are a time of great debate. If 
there are some deviations that are morally reprehensible. 
they must be denounced. There 1s no reason to lose your 
calm. 


[Desjardins] Edouard Balladur said the other day that he 
was a free man, that he had made no pact nor promised 
any cabinet post. Are you also free? 


[Chirac] The relative solitude that I have enjoyed during 
these two years attests to my freedom. I entered the race 
solely in the service of the French people. I need say only 
that I have never felt as free as | do today. 


[Desjardins] Have you promised any government posts? 
[Chirac] No. 


[Desjardins] Were you surprised at some of the support 
that has rallied to your candidacy. notably from the UDF 
[French Union for Democracy]? 


[Chirac] Many UDF deputies and UDF party leaders 
who support me told me several months ago that they 
were going to give me their support if there were no UDF 
candidate. That is why “rally” is not the mght word to 
describe their action. 


[Desjardins] What of the support you have received from 
the lefi—from “the caviar liberals who like to dine on 
calves’ brains” 


[Chirac] Let us not confuse gastronomy with politics, if 
you please. 


[Desjardins] But have you become a man of the left with 
the aim of retrieving the constituency of Jacques Delors? 


[Chirac] (Bursts out laughing). The answer is no, of 
course. After the fall of the Berlin Wall, the collapse of 
the USSR, and two seven-year terms of Socialist failures 
in France, the fact is that the “left” today no longer 
embodies cither change or hope. 


It is true that the left directed our attention to problems 
that it did not know how to solve but that the right had 
not taken sufficiently into account. The truth is that 
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these problems have today taken on considerable impor- 


with the left in power that France trembled. Yes, | want 
to tackle these dramas that were long ago disclosed by 
the left, but | want to resolve them by relying on 


[Desjardins] You have therefore not made a clear dis- 
tinction among Philippe Seguin, Alain Madelin, and 
Alain Juppe? 


[Chirac] All three are genuine republicans. | listen to 
them very attentively, and then I set my course. 


[Desjardins] But Pierre Berge and Frederic Mitterrand— 
isn't that really a bit much? 


[Chirac] They have the right to vote, and I am not going 
to criticize them for thinking that mv plan is the most 
appropriate for solving our problems. | myself am con- 
vinced.... 


[Desjardins] What dic Georges Pompidou teach you” 


[Chirac] A lot of things. First of all, to delegate author- 
ity—that is indispensable, next, to practice concertation. 
On a more political level, however, two of his sayings 
impressed me. When someone proposed that he take 
new fiscal measures, he said: “Never forget that taxes 
destroy taxes.” He was right, and people have too often 
forgotten his words. And then when someone presented 
drafts of new laws forbidding this or that, he often 
replied: “Stop annoying the French people.” Here too he 
was right, and here too the people have forgotten his 
message 


[Desjardins] Did he want you to be his successor” 


[Chirac] He never said anything to me about it. Some of 
his close associates said later that he did want me to, and 
they also commented that he hao gotten me to take a 
very “formative course”—a course on employment, the 
budget, relations with Parliament, agriculture. and 
domestic affairs. Having said that, let us not attribute to 
Monsieur Pompidou any intentions that he never 
expressed publicly. 


[Desjardins] But were you not also in General de 
Gaulle’s cabinet? 


[Chirac] Yes: as minister of employment and the bucget, 
from 1967 to 1969. I was the youngest member of the 
cabinet... 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 




















24 FRANCE 


[Desjardins] And what did the General teach you? 


[Chirac] Not to give in, on those occasions when the 
prestige of the state or the honor of France is at stake. ! 
shall always remember a special meeting of the cabinet 
on Saturday, 23 November 1968. The situation 
regarding the franc was serious. Everyone—the experts, 
the bankers, the high government officials—was 
insisting that the franc had to be devalued. The General 
questioned all of us who were seated around the cabinet 
table, and if I remember correctly, all of us—except 
Jean-Marcel Jeanneney—said that it should in fact be 
devalued. 


The General then decided that because the honor of 
France was at stake, there would be no devaluation, and 
he went on to say: “Life is a struggle, and success requires 
hard work.” That very day I realized that politics should 
always prevail over economics but on condition, of 
course, that the political will exists for that purpose. 


[Desjardins] Finally, are you a Gaullist or a Pompidou- 
ist? 


[Chirac] There is no contradiction between Gaullism 
and Pompidouism. I regret that there are some today 
who have distorted the image of Pompidouism by calling 
into question the depth of its inspiration. Even if Pom- 
pidou was a man of openness who stood for concerta- 
tion, he was also unfailingly steadfast in all matters. He 
demonstrated this on many occasions, as for example in 
May 1968, when I heard him say the following: “If you 
are a political leader, it is better not to get seasick when 
the ship begins to pitch a little.” 

[Desjardins] Valery Giscard d’Estaing does not appear to 
be hostile to you in this campaign. When we recall 1976 
and 1981, we are somewhat astonished... 


[Chirac] I was his first prime minister, in 1974. It is true 
that we had some major disagrecments. All of that was 
long ago, however. We have a situation in France today 
for which Giscard d’Estaing has provided an accurate 
diagnosis, and in many respects it agrees with mine. 


[Desjardins] Lastly, you worked with the first four pres- 
idents of the Fifth Republic. What are your recollections 
of your “cohabitation” with Francois Mitterrand, who— 
when you read between the lines of his statements—now 
appears to have found that you have some good quali- 
ties? 


[Chirac] Frankly, my recollections are mixed. We knew, 
he and |, that we were adversaries. We never made any 
bones about it. Contrary to what some have alleged, 
however, the cohabitation took place in a context of 
respect for persons and for the rules set forth in the 
Constitution. I might add—and I am proud of it—that 
my administration, both domestically and in the realm 
of foreign affairs, did a good job. 

[Desjardins] For two weeks you have been presenting 
your plan throughout France. Which parts of your plan 
do you think are having the greatest impact? 
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[Chirac] First of all, I believe the French people share my 
conclusions. Our social structure has been fractured in a 
way heretofore unknown in France, creating a situation 
that is growing worse and is threatening the nation’s 
unity. Unemployment, exclusion, and the inequality of 
opportunity to acquire housing, health care, education, 
training, and culture have called into question the very 
guiding principle of the French Republic, namely the 
possibility of improving one’s lot through study, initia- 
tive, hard work, and effort. 


There are a lot of people like me—the great-grandson of 
a farmer, grandson of a schoolteacher, and son of an 
executive. And all this has been thanks to the public 
schools of the Republic and to a society in which hard 
work was rewarded and opportunity was available to 
everyone. Today, it is this ideal of unity and social 
promotion that we must rediscover. The French people 
are counting on it. 


[Desjardins] That is an established fact. But what part of 
your speeches has been the most successful? 


[Chirac] I believe it is the part when I remind people that 
it is better to pay for an unemployed person to find a job 
than to pay him to remain unemployed. That is why | am 
optimistic. The French people do not want to be a nation 
of welfare recipients. They want to go back to work. They 
want to be able once again to have aspirations for 
themselves and their children. 


[Desjardins] And which of your proposals have been the 
most successful? 


[Chirac] I believe that many Frenchmen and French- 
women subscribe to what | call the “republican cove- 
nant,” that is to say, they accept the principle that 
everyone should be given a chance. We must break 
through all restraints that have stifled our society in the 
social, economic, cultural, and geographical ghettos and 
make it possible for everyone to give the best of himself 
or herself to “one France for everyone,” which is the 
meaning of my plan. 


[Desjardins] But all of that will be very expensive! 


[Chirac] What is very expensive is ultraconservatism! 
Take just one example. Our social solidarity spending is 
becoming an increasingly heavy burden that will soon 
become unbearable. We are all in agreement on that 
point. Some say, however, that this spending is 
increasing because the numbers of unemployed are 
increasing, and that the only solution is therefore to 
further increase the withholding tax collected from those 
who are employed. What | am saying is that these 
deficits are increasing because there are fewer and fewer 
workers to contribute to the fund. These are two funda- 
mentally different approaches to the problem. | would 
add that the only way to restore a balance is to facilitate 
job creation and encourage the economically active 
population of the nation, which is today under excessive 
restraint. 
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[Desjardins] People often say that these presidential 
elections will be nothing more than combat among 
individuals—among Balladur, Jospin, and yourself. And 
although we understand the program of the Socialist 
candidate, we sometimes find it difficult to see what 
i tiates your program from that of Edouard Balla- 


[Chirac] The French people will decide. For my part, I 
refuse to be fatalistic. I believe in willpower, and I intend 
to renew our nation’s reliance on the values that are the 
foundation of our Republic: equality of opportunity, 
equality under the law, solidarity, just compensation for 
merit and for effort, and the primacy of the general 
interest over individual interests. 

All this involves a transformation of not only our polit- 
ical, economic, and social behavior but also our ethical 
behavior. 


Jospin Outlines Foreign Policy Platform 
BRO704140495 Paris LE MONDE in French 7 Apr 95 
pi7 


[Article by presidential candidate Lionel Jospin: “I Do 
Not Accept Reasons of State”’] 


{[FBIS Translated Text] With regard to Bosnia—and 
more particularly with regard to the former Yugosla- 
via—I believe, as you do, that better European cohesion 
would have made it possible to tackle this very difficult 
problem more effectively. 


There are two principles on which I would demand that 
the French Government be intransigent. At the present 
Stage it is necessary: 


—to guarantee the inviolability of the borders of the 
states that succeeded the Yugoslav Federation; 


—to guarantee equa’ rights to the citizens and national 
groups within each of these states, by banning the 
establishment of “ethnically” homogeneous territorial 
entities by means of transfers of populations, by force, 
or by the terror of the odious “ethnic cleansing.” 


Resolutely rejecting any “reward to the aggressors,” | 
consider these two imperatives the key to resolving the 
crisis resulting from Yugoslavia’s disintegration. 


With regard to Bosnia-Herzegovina, because the plan 
formulated by the Contact Group has been accepted by 
all sides, except the Serbian group in Pale, it represents 
the !ast chance of starting a process for the peaceful 
settlement of the conflict, but only as long as it guaran- 
tees the following: the country’s genuine territorial integ- 
rity with respect to Serbia and Croatia; a certain 
minimum level of powers for the central state authorities 
in order to make the state viable; the rights of ali citizens 
and national groups that constitute the country, espe- 
cially the right for refugees and expellees to return to 
their homes. 
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The implementation of these provisions, which would 
require the establishment of a major mechanism for 
international monitoring, would make it possible to 
impart an impetus of peace that could gradually restore 
the ties and the fabric destroyed by war. 


Obviously if all the peace efforts fail, the lifting of the 
weapons embargo will become inevitable. Its immediate 
consequence would be the withdrawal of our blue hel- 
mets. 


The settlement of the Bosnian crisis cannot be separated 
from the settlement of the conflict between Zagreb and 
the Serbs of Krajna, which involves observance of 
Croatia’s territorial integrity and observance of the indi- 
vidual and national rights of the Croatian Serbs. 


The suspension and lifting of the sanctions against 
Serbian-Montenegrin Yugoslavia must be subject to the 
condition of Belgrade’s acceptance of all the points 
mentioned above. 


The threats of a resumption of the war on a large scale, 
both in Croatia and in Bosnia-Herzegovina, stem above 
all from the nonimplementation of the majority of the 
resolutions and agreements adopted or supported by 
international organizations. Europe must be more 
dynamic, resume the initiative, and restore cohesion to 
its action. 


The strongest way to avert the human and political 
dangers of an exacerbation of the conflict and to facili- 
tate its solution must be a steadfast pledge by the major 
powers to ensure observance of the principles that they 
support and to implement the Security Council and 
NATO resolutions, which they themselves promoted or 
approved. 


With regard to Russia, | am among those who believe 
that the West, and we ourselves, have probably given the 
Russians too much the impression that they had a free 
hand, whether in Chechnya or elsewhere. A market 
economy, free competition, and privatization are not 
synonymous with democracy. The essential thing is to 
consolidate democratic societies that respect human 
rights and freedoms in all the CIS states. This has 
sometimes been forgotten. For my part, | will be vigilant 
in this regard. 


With regard to Africa, | have already expressed myself 

on this point. I hope in particular for the Ministry of 

Cooperation to be incorporated the Foreign Ministry 

a for African affairs to be handled by the Forcign 
inistry. 


With regard to Algeria, for several months I have been 
clearly stating my rejection both of Islamic terrorism and 
of military violence. I believe that there can be no 
solution to the Algerian crisis without dialogue and 
democracy. I attach the utmost importance to the posi- 
tions of the Algerian democratic forces—especially those 
that sit beside us in the Socialist International. | believe 
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that the Rome agreements are a step in the right direc- 
tion. I do not forget the fact that Algeria’s future is a 
matter for the Algerians themselves. 


With regard to Salman Rushdie. I will be meeting with 
him soon. I will convey to him my complete solidarity 
and my desire to achieve, by every possible means, the 
lifting of the “fatwah” that threatens his life. I wili do my 
utmost to this end. 


I will add that in my opinion, these questions, however 
important they may be, do not exhaust the kind of 
foreign policy suitable to France. I permit myself to 
remind readers of my proposals, based on four princi- 
ples—peace, , development, and solidarity— 
which also concern Europe and defense. 


In general terms, I do not accept reasons of state and I 
believe that morality and observance of democratic rules 
must remain the foundation of the foreign policy of a 
country such as ours, which must uphold a number of 
universal values. 


Movement for France Candidate Views Presidency 
LD1004210895 


[FBIS Editorial Report] Paris TF-1 Television Network 
in French at 1825 GMT on 10 April carries a 27-minute 
recorded interview with Philippe de Villiers, presidential 
candidate of the Movement for France, by an unidenti- 


fied correspondent from the “Face a la Une” program. 
The place and date of the interview are not given. 


De Villiers discusses his concept of France in Europe, 
which is to preserve the freedom of the French people. 
He stresses the absurdity of regulations forcing farmers 
to destroy their crops, while a few meters away shops are 
selling produce from outside the EU. De Villiers says 
viewers must judge whether his personal style has 
become more aggressive in the run-up to the presidential 
election. He discusses his wish to scrap the Maastricht 
and Schengen treaties, his opposition to a single cur- 
rency, and his desire to see France protected within the 
EU. 


De Villiers then discusses the need to fight corruption in 
public life, his desire to promote small businesses rather 
than big cooperatives, and the need for continued mon- 
itoring of national borders within the EU. 


De Villiers declines to express support for a candidate 
should Chirac and Balladur both go through to the 
second round of the presidential election, but he says he 
would advocate voting for the right-wing candidate if he 
runs against Socialist candidate Lionel Jospin. 


Education Minister Bayrou Comments on 
Elections 


9SESOI80B Paris LE FIGARO in French 25-26 Mar 95 
po 


[Article by Joseph Mace-Scaron: “Bayrou: A Happy 
Pedagogue””} 
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[FBIS Translated Text] The centrist education minister— 
a Balladur supporter, of course—is eagerly looking for- 
ward to an election that will follow this presidential 
election. One campaign may be concealing another. 


Quimper—In the process of preparing for the strange 
kind of religious war that will be waged in the days 
following the presidential election, Francois Bayrou 
plays a role apart—the role of king in his CDS [Social 
Democratic Center], like Henri IV in his Navarre. It is in 
fact the first time that a centrist leader has been able to 
face this election calmly without having to ask himself 
the cruel question: Is it wiser to shout “Long live the 
League” or “Long live the Valois?” 


To be sure, Bayrou is a Balladurian of recent date. He 
was not among the crowd “who queued up in the waiting 
room on Boulevard Saint-Germain” in the days when 
leading prime ministerial candidate Edouard Balladur 
was meeting with whom Paris considered to be 
a political leader of the RPR [Rally for the Republic] or 
the UDF [French Union for Democracy]. Although 
Bayrou's conversion is of recent date and is a liaison of 
convenience, it is no less trustworthy. “I do not engage in 
struggles for influence,” he says. “I feel like a teacher of 
civic education. We do not honor those who surround us 
unless we are perfectly clear in our positions. What 
purpose does it serve to prepare changes in political 
affiliation behind the backs of the voters?” 


Rebuilding the Center 


The education minister does not, of course, inveigh 
against “the soldier-monks” of the RPR, in imitation of 
his colleague in the PR [Republican Party], Francois 
Leotard. But the pedagogy he demonstrates is much 
more efficacious in the field when the object is to 
convince rightist voters who are confused by the 


cacophony of the polls. 


Specifically, on Thursday [23 March] evening the “pres- 
ident of the most united movement in French poli- 
tics”—as he likes to define himself—was the bearcr of 
good news for his 600 supporters meeting in Quimper 
when he suggested that the most recent polls might 
indicate a “resurgence” of support for Balladur. 


According to the deputy from Bearn, this “shift in public 
opinion” is more than just an indicator: it is assurance 
that although the “preceding month was negative for 
Edouard Balladur, next month could be clearly positive 
for him.” In the opinion of the CDS president, “the 
caricature of a candidate who is regarded as distant and 
arrogant because he believes he is as good as elected” is 
being erased. “Adversity,” the education minister 
explains, “has revealed a man who enjoys the struggle 
and enjoys meeting people. These qualities are now 
being revealed,” Bayrou likes to say, “and this pleases 
Balladur’s supporters, because it is an additional justifi- 
cation for their commitment to him.” 


Bayrou holds a meeting [preceding word in English] 
every evening. Several hours in advance, a crew of 
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evening he mobilizes “his” activists, first and foremost, 


meet again with those who elevated him to the head of 
the party of Jean Lecanuet and with those who— 
following the example of the granitic former minister 
Ambroise Guellec—will tomorrow be the artisans who 
will reconstruct the political center. 


The CDS leaders and local elected officials held a 
meeting of their executive committee in the community 
hall where Edouard Balladur’s supporters meet. Over a 
period of several months the centrists have carried out a 
small-scale revolution; it is as if Bayrou’s election had 
“liberated” them from the political inhibitions they had 
accumulated over a period of almost 30 years. It would 
not take much to induce them to disdain the other 
constituents of the UDF. 


“The Red Carpet” 


Happy centrists! After all, is not the Balladur cam- 
paign—which is pro-free enterprise, socially conscious, 
and European—doing their work for them? Accordingly, 
when Bayrou argues—and details the reasons—for his 
choice; when he fleshes out the image of his candidate 
with references to the identity, language, or social fabric 
of France or to French history; and when he outlines the 
new cleavages that transcend the old parties, one cannot 
help but think that the national education minister has 
other elections in mind. 


Resting his elbows on the lectern in a manner reminis- 
cent of Francois Mitterrand, Bayrou gives the impres- 
sion of someone who seeks the support of every single 
one of his hearers. So the French people are still asking 
questions? “I ask myself about the questions they are 
asking,” he says, “and | find them to be profound 
questions that are worthy of this event.” The president of 
the CDS then briefly outlines a picture of the world 
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situation “and of the extreme difficulties with which we 
must cope.” From this picture of world disorder he 
reverts again to the subject of French society and ana- 
lyzes the crisis through which it is passing “after having 
lost its guideposts” because of the excessive influence of 
the media and the disintegration of the social fabric. At 
the conclusion of the presentation of this tableau, the 
audience is ready to hear the question: “Can we choose 
a president of the Republic without asking ourselves 
about his qualifications, his ability to make decisions, 
and his methods?” 


And Bayrou has a message to “confide”: “Every govern- 
ment will follow the Balladur method.” He contrasts the 
“Berlusconi model” (“We shall see what we shall sec. It 
lasted nine months and then collapsed, after encoun- 
tering a lack of understanding on the part of the people”) 
with the “Koh! model,” which solved the problem of the 
social defi<i's by assembling the social partners around a 
table. “The French people are no longer subjects,” 
Bayrou says. “A people should be convinced, not con- 
strained.” 

This pedagogy, however, does not prevent Professor 
Bayrou from administering several blows with a ruler to 
naughty pupils when he describes, for example, two 
recent occasions on which he experienced “a feeling of 
shame.” “When two cabinet ministers of the Republic 
(Bernard Tapie and Jacques Mellick) conspire to give 
despicable testimony,” he says, “how can you expect 
people not to wonder about a political system so cor- 
rupted from the inside that it makes these liars out to be 
models for the youth of our country?” And he adds: 
“When I see the red carpet and the embraces that are 
lavished on Fidel Castro, | wonder how the last commu- 
nist tyrant on earth could receive the honors of the 
Republic.” 


Following his address, Bayrou relishes the “quite excep- 
tional phenomenon” of centrists and Gaullists 
applauding simultaneously. The idea inevitably crosses 
your mind that the last time you witnessed this “phe- 
nomenon” was on the occasion of the founding of the 
MRP [Popular Republican Movement]. 
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Scognamiglio Sees Early General Election 
BR1004115195 Rome LA REPUBBLICA in Italian 
9 Apr 95 p 7 


[Report signed “B. F.”: “Reassessment After the Elec- 
tions””] 

[FBIS Translated Excerpt] Turin—In Senate Speaker 
Carlo Scognamiglio’s view, the present Dini govern- 
ment's days are numbered. “Let us wait until after 23 
April regional elections, then, before the end of the 
month, we must reassess whether it is possible to carry 
out pension reform. Whatever the outcome of the reas- 


Scognamiglio was speaking in Turin yesterday on the 
sidelines of a conference organized by the Carlo Donat- 
Cattin Foundation. [passage omitted] 


Change in Berlusconi's Personality Noted 
9SESO194A Rome L'ESPRESSO in Italian 31 Mar 95 
pp 43-44 


[Article by Palombella Azzurra: “What a Pity: Silvio Is 
No Longer Himself™] 


{FBIS Translated Text] One year after 27 March {1994 
election], the great disillusionment. He no longer smiles 
before the TV camera. Ile does not control himself at 
Montecitorio [Chamber of Deputies]. He mistreats those 
who contradict him. Since leaving Palazzo Chigi [Prime 
Minister's office}, Berlusconi has changed a lot, for the 
worse. The of a friend. 


Observing him day after day, Palombella Azzurra, a very 
loyal friend of the Freedom Pole and a friend of 
L’ESPRESSO, noticed that former prime minister Silver 
Berlusconi has changed. And herc he tells how and why. 


Once, Silvio Berlusconi used to make us laugh. | 
remember that over coffee after some of our working 
lunches, the former prime minister used to willingly put 
on an act of imitating somebody, from [President] Oscar 
Luigi Scalfaro to Mariotto Segni—a thing that, I noticed, 
he does very well and of which he is quite proud, and 
rightly so. 

One day last summer, for example, in my presence, in 
Sardinia, he imitated the Honorable Gian Piero Broglia, 
a rich, distinguished-looking gentleman and entrepre- 
neur from Gavi, near Alessandria, who speaks Italian 
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with a French “r” and the pathetic fervor of a Forza 
Italia neo-deputy. Berlusconi recounted that a few weeks 
before our colleague had told him, with pride, that Forza 
Italia was a great popular party. “I pointed out to him,” 
Berlusconi explained, recalling their conversation, “that, 
if anything, Forza Italia is a party that is liked by the 
lower and middle classes. But dear Broglia, or rather, 
dear Broglia (Berlusconi repeats, imitating Broglia and 

ncing the r’s in the French manner), 


jestingly pronou 
shook his head and, rolling his r’s terribly, said to me: "1 


can guarantee you, Mr. Prime Minister, that where I 
come from Forza Italia is considered above all a great 
popular party. Would you believe that on 27 March, in 
Gavi, my butler, my driver, and even my stable-boy 
voted for you? Three plebeians, as you can see, that I 
would never even consider having sit at my table.“ 


Those were good times, those of a buoyant Berlusconi. It 
is true that recently, on Friday the 10th, during a 
political meeting held in the hall of a Rome hotel, 
Berlusconi again did an imitation, before an audience of 
several ladies of the Freedom Pole. At a certain point in 
his speech he began talking about Prof. Romano Prodi, 
standard-bearer of the center-left lineup and his political 
rival, saying he had seen him on TV a few evenings 
before debating the future of the national economy with 
his Emilian intonation. And at this point Berlusconi gave 
in to the pleasure of giving a performance: Opening his 
eyes wide, puffing out his cheeks, and smiling faintly in 
the manner of an archpriest, he tried to put on the 
professor's face, and in quite a good Bologna accent, 
delivered one of those rather vague commonplaces that 
Prod’ likes to repeat to the people: “We must all work 
together.” 

Pulling off this little coup de theatre enabled him to then 
immediately call his rival a clown and amuse the audi- 
ence, who reacted with applause and laughter. But I have 
no doubt that it was purely a fortuitous happening. 


As a matter of fact, since leaving Palazzo Chigi Ber- 
lusconi is no longer himself. When he appears on a 
promotional election-connected TV spot for our party, 
you may have noticed that he no longer smiles brightly 
and suavely as he once did. When he appears on a TV 
newscast, followed by reporters, he shows a heretofore 
unknown surliness. He had never appeared as gloomy as 
he did during the TV filming of the recent debate in the 
Chamber of Deputies over Prime Minister Lamberto 
Dini’s economic package, which he hates passionately. 
Foreign Minister Susanna Agnelli, who was present in 
the hall during the debate, tells how she observed him 
attentively for a few minutes and was shocked to see him 
sitting in a first row bench, writing or scribbling who 
knows what on a piece of paper, then nervously tearing it 
up into a thousand pieces, then starting over again 
within moments. And the reporters assigned to the 
Chamber further reported that,immediately following 
the announcement of passage of the economic package 
he left the hall, angrily slamming thc leather briefcase he 
was carrying against one of the marble columns that 
adorn the large hall of the Chamber. 
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In private he is even worse, if that is possible: tense, 
slothful, quick- tempered, frequently irate, and some- 
times even scathing. Beware, for example, of inter- 
rupting his long outbursts on democracy having fallen 
flat on its back, or his bad-tempered sermons against the 
communists, now in power: This is what regular visitors 
to his Rome home on Via dell’Anima, and those who are 
summoned to his villa in Arcore for occasional working 
sessions, are whispering. I myself, after all, must confess 
that when he declares himself “deeply disappointed” 
with Lamberto Dini, characterizing him as “an old 
friend who has betrayed me,” | am careful not to tell him 
(as I indeed know) that Dini, instead, when he speaks of 
Berlusconi, does not consider himself an old friend. On 
the contrary, Dini says that before becoming treasury 
minister in Berlusconi's administration, he saw Ber- 
lusconi maybe once a year or, for that matter, possibly 
even once every two years. 


At this point, the former prime minister is angry with 
virtually everybody. I know, for example, that he no 
longer holds the Honorable Vittorio Dotti, head of Forza 
Italia’s deputies and an important exponent of the 
party's moderate wing, in high esteem. Berlusconi deems 
him weak; and, confiding in me a few months ago, he 
added that, politically, Dutti is a thickhead. “Consider 
that I explained something to him the other day for three 
hours. A waste of time. He understood nothing.” 


About two weeks ago (another example) he mistreated 
Silvio Liotta in a street encounter. Liotta, a Forza Italia 
deputy, had written him a letter expressing doubt as to 
the expediency of voting against the government's eco- 
nomic package, a decision that had been taken by Pole 
leaders during one of the many meetings held at Ber- 
lusconi’s Via dell'Anima home. As soon as Berlusconi 
saw Liotta, he accused him of being crazy. And when our 
colleague, taken aback, tried to say something, Ber- 
lusconi slid into his car and, slamming the door furi- 
ously, screamed: “Leave politics to those who should be 
in politics.” 

I also understand that he became very irritated upon 
reading in the newspapers of the favorable opinion of 
that package expressed by Senate President Carlo 
Scognamiglio during his recent visit to London. “That 
man goes against me even when he is abroad.” It is also 
being said that he ordered Senator Cesare Previti not to 
again appear on television, because according to public 
opinion polls conducted by our pollster, Gianni Pilo, his 
face is not popular and, on the contrary, causes night- 
mares. 


I believe, in surn, that few are those who are safe from the 
leader's wrath. |, at least, know only of two: former 
undersecretary to the Prime Ministry, Gianni Letta, and 
the deputy vice president of the group, Beppe Pisanu. He 
admires Letta’s tirelessness, praises his devotion, and 
appreciates his moderation. To Pisanu, a former Chris- 
tian Democratic leader and a sly old Chamber of Deputy 
fox, he attributes the virtue of being a practiced hand, 
and agrees to sit at his right in the Chamber. 
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The trouble is that Silvio seems to be very vexed also 
with some of the parties that are his allies. First of all, he 
is angry with Rocco Buttiglione’s PPI [Italian Popular 
Party] deputies because they failed to contribute to the 
effort to pigeonhole Dini’s economic blow by voting nay 
together with those of the Freedom Pole (of which they 
are now part). When Berlusconi speaks of members of 
the PPI, he characterizes them as being, like all Christian 
Democrats, champions of duplicity, and the Honorable 
Roberto Formigoni as being the champion of all cham- 
pions: “I designated him a candidate in the 23 April 
election to make him the new president of the Lombard 
Regional Administrative Board, and what does he do to 
me? He votes for Dini. What gratitude!” he commented 
icily while chatting with Ilario Floresta, Vittorio Sgarbi, 
Mariella Scirea, and me. 

I may be wrong, but I have the impression that our 
former prime minister no longer harbors much of a 
liking even for Raffaele Costa's Liberals. On Sunday. the 
12th, he failed to turn up at their first national congress 
held in Turin and, when the congress was over, he 
explained by telephone to Costa—his administration's 
former health minister—that he had been unabiec to 
attend because, having gone to bed at dawn that day, he 
was too tired. 


Recently, he even turned his anger on the members of 
Pierferdinando Casini’s CCD [Christian Democratic 
Center], whom, if my memory serves me right, he once 
used to coddle (calling them “the dear boys who lefi the 
DC [former Christian Democratic Party] for me.”) Two 
weeks ago, the dear boys, convinced that electionwise 
they were on the upswing, agreed that the moment had 
arrived to break loose; and a few days ago, through their 
plenipotentiary (Honorable Francesco D'Onofrio), they 
let Berlusconi know that in a month, they would be 
running in many provincial elections under their own 
party embiem instead of flocking together under that of 
the Freedom Pole. Invoking his tough countenance of 
entrepreneur who grew up with the cult of discipline and 
who does not tolerate disobedience, Berlusconi tried to 
talk them out of it. But to no avail. “To command in an 
enterprise is one thing,” comments the Honorable 
D'Onofrio, “in politics it is totally different. Silvio, I 
regret, does not want to understand this.” 


Budget Minister Presents Cabinet Economic 
Report 


BR1004150195 Rome LA REPUBBLICA in Italian 
7 Apr 95 p7 


[Article by Gennaro Schettino: “Italy Full Steam Ahead, 
but Inflation on Way Back”:] 


[FBIS Translated Text] The good ship Italy is forging 
ahead, but inflation is rearing its ugly head again. 
Indeed, after a lull lasting several months, prices are now 
looming on the country’s economic horizon as an 
impending threat, and they will exceed 4 percent again at 
the end of April. However, the recovery is “broad and 
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sound,” in the words of Budget Minister Rainer Masera, 
who has just had the cabinet pass the Report on the 
Country's Economic Situation, the customary tome that 
provides a survey of industrial trends. 


The good ship Italy is forging ahead so fast that the 
government has been forced to revise upwards many of 
the forecasts that it worked out just a few months ago. 
The GDP, which in economic jargon stands for gross 
domestic product and constitutes a yardstick for a coun- 
try’s growth, will rise by 3 percent this year, 0.3 percent 
in excess of the estimates adopted last September. The 
GDP rose by 2.2 percent last year. It will still be exports 
(up by 9.4 percent), the real motive force behind the 
country’s economic recovery, that are holding the accel- 
erator down. It is no mere coincidence that the trade 
balance will be in the black by over 62 trillion lire this 
year as well. However, 1995 will present a major new 
factor: Corporate investment will also play a decisive 
role in stoking the engines of the good ship Italy. Indeed, 
the government has heavily revised its forecasts for this 
item. The paper that the cabinet passed yesterday fore- 
casts a 6.6-percent increase in investment, two points 
more than the figure expected in September. The sprint 
that the Italian economy is set to make this year will at 
last have a beneficial effect on employment. After years 
of one negative record after another, this latest forecast 
predicts that the unemployment rate will drop by half a 
point to 10.8 percent at the end of 1995. The employ- 
ment figures will start to rise again, even in industry, 
which has shown nothing but heavy job losses for years. 


The good ship Italy has set sail, but its course may be 
greatly obstructed by a number of extremely hazardous 
mines. First of al! there is a mine that goes by the name 
of inflation. During his news conference, the budget 
minister tried to send out a reassuring message: “The 
deal on pensions—he reasoned—will help relieve pres- 
sure on the lira and, as a consequence, on interest rates, 
thus also offsetting the inflation peaks of the last few 
months.” This, in a nutshell, is the comfort offered by 
the budget minister. In the meantime, however, the 
government has been forced to revise its forecasts, and to 
revise them heavily. It had written a target of 2.5 percent 
into its policy papers, but it now has to say, in its latest 
forecast report, that “a rise in retail prices to the public 
in the 4- to 4.2-percent range may be expected.” Infla- 
tion is thus running at almost two points in excess of the 
target. According to Masera, 2.5 percent has to be 
achieved anyway, although the fact that an extremely 
tough war between trade and industry is beginning on 
the price front will make it somewhat difficult. “Take 
coffee,” complain the shopkeepers. “The industry has 
imposed ridiculous price increases that we have not 
passed on to the consumer.” “We are fed up, because 
many of our firms risk closing this way,” they add at the 
Trade Confederation. “We will have no alternative but 
to adjust prices.” 


A second mine, which has only partly been defused, is 
that of public finance. Masera says that we are “one step, 
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one critical step, away from stabilization.”” What does he 
mean? 1995 will be remembered as a “golden” year for 
the state’s accounts. The deficit will settle, the govern- 
ment reckons, at a level 4 trillion lira lower than the 
138,600 billion forecast. After years of continuous 
growth, the public debt to GDP ratio, which is an 
indicator of a country's financial stability, will begin a 
slow descent and should drop to 123 percent at the end 
of the year. 


So is it all plain sailing for public finance? These fore- 
casts will come true, as Masera himself explained, if a 
number of conditions are met, first and foremost if there 
is only a minor rise in the cost of servicing the public 
debt, in other words what it costs the state to pay interest 
on BOT’s [ordinary treasury bonds] and CCT’s [treasury 
credit certificates]. The government has written that the 
average cost of the debi will rise from last year's 8.8 
percent to 9.1 percent. This condition in turn will be met 
only if the lira ceases to decrease in value. Indeed, many 
of the forecasts are based on the assumption that “the 
lira is substantially undervalued,” Masera explained. 
The executive is confident that there will be a slight 
improvement in our currency's position over the next 
few months and is gambling on the lira~German mark 
exchange rate not exceeding its current level of 1,250 in 
any case. Of course, if the forecast regarding the lira 
proves unfounded, the forecast on public spending on 
interest will go by the board as well, as will two years of 
milestones laboriously reached along the road to 
recovery. This is why Masera talks of a “critical step 
toward stabilization.” Meanwhile, the cabinet adopted a 
number of minor amendments yesterday to the 20- 
trillion minibudget already passed by parliament. They 
are minute amendments that in no way affect its overall 
provisions and the revenue envisaged. 


Joining Single Currency Deemed Essential 
9SESOI9IA Milan IL SOLE-—24 ORE in Italian 
25 Mar 95 p 7 


[Article by Innocenzo Cipolletta: “Lira, Safety With 
Europe™} 


[FBIS Translated Text} /taly can give a guaranice: Dele- 
gate extraordinary powers to the government to carry out 
the budget's objectives. It is indispensable to rid the lira of 
monetary instability. 


In this phase of severe devaluation of our currency and 
apprehension over our public finance and our political 
situation, it may seem out of place to talk of entry of the 
lira into the European single currency. And yet, there 
seems to be no alternative for the lira: We must either 
accept the continuing instability of its exchange rate or 
immediately opt to replace our currency with the Euro- 
pean currency. The possibility of a fixed exchange rate 
phase, or of a more or less stable one, appears not to be 
feasible. Markets no longer provide assured stability if 
they see possibilities of profit, nor is it cither possible or 
desirable to return to controls on capital movements. 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-069 
11 April 1995 


With a huge national debt such as Italy's, our currency is 
committed to permanent instability: If there is a lack of 
confidence in our country, the lira is devaluated, interest 
rates go up, and the internal debt increases. If on the 
other hand confidence prevails, the strong credit 
demand on the part of the Italian state and the resulting 
higher returns on such credit attract capital that revalu- 
ates the lira to the point of creating a substantial loss of 
competitiveness that translates into a foreign trade gap 
(this happened between 1989 and 1992) and into sub- 
stantial external debt. 


Our currency thus runs the risk of swinging between 
periods of severe undervaluation and periods of severe 
overvaluation, creating an instability that crushes the 
real economy, depresses employment, and empties the 
country of revenue-producing initiatives. Therefore, if 
stable exchange rates do not hold up and if we cannot 
withstand the continuing instability of our currency, we 
have no alternative: We must take part in the process of 
monetary unification scheduled for 1997. 


Will the other countries be willing to join in such a 
process? Maastricht parameters are adverse to us, but | 
believe that there is strong interest in not excluding Italy 
from the monetary union. If this union were to consist of 
but a few countries of continental Europe, those coun- 
tries would be subjected to competitive pressures from 
the countries that remain outside the union. Could the 
French and Germans accept the loss of sovereignty of 
their currencies, at the same time risking an invasion of 
Italian products, namely, the products of a country that, 
excluded from the monetary union, would find itself 
subjected to a devaluation of its currency? In view of the 
constant risk of devaluation of Italy's currency, would 
they not be induced to try to do everything possible to 
contain such fluctuations, going so far as to also accept 
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Italy's entry into the monetary union? Were we to be 
invited to participate in the single currency, we would of 
course be compelled to give guarantees of financial 
recovery. 


Until recently, such guarantees were indeed being given 
by our country by way of government commitments 
against conditional loans, like the one contracted by Italy 
two years ago with the European Community, namely, a 
line of credit on which our country could draw, on 
condition that it carry out a given financial imbalance 
reduction plan within agreed periods of time. 


Today, we could reinforce those commitments with a 
vote by Parliament authorizing the government to adopt 
extraordinary measures without the need of further 
approval by Parliament to contain the national debt 
within given limits (through cuts in government 
spending and or tax increases) in the event of failure to 
attain agreed targets. It would be a sort of delegation of 
powers to the government to deal with 

freeing it from the uncertainties of political contingen- 
cies and permitting it a freedom of maneuver limited to 
the restoration of the objectives negotiated within the 
European context. 


This would enable us to institute the necessary measures 
to tidy up our public finances, no longer as a generic 
government program, but with a degree of automatism 
as a European commitment. In other words we would 
lose a bit of our national sovereignty, the monetary bit, 
like the other countries, and a part of our budgetary 
sovereignty. It is a loss that would be repaid, however, 
with an ample gain. That of participating as a full 
member in the sovereignty of a vaster and stabler nation: 
the European nation. 
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32 PORTUGAL 
Aftermath of Socialist Party Congress Viewed 

9SP20697A 

{FBIS Media Note] 

Neo Change Seen 


Commentator Jose Antonio Saraiva wrote in the 18 
Party (PS) congress appeared to be a “trite” idea of a left 
that exists “merely to protest government action and 
show its own inability to govern.” It is doubtful whether 
the party has the ability to govern in view of its inexpe- 
rience, and whether congress participants—“whose 
intellectual qualities are beyond doubt”—are able poli- 
ticians. Similarly, it is questionable whether PS officials, 
who are united only in their common fight against the 


not provide answers to these questions, 

that commitments would be honored. What the 

did accomplish was to “give rise to hope rooted in faith,” 
Saraiva wrote, for many believe that a change in leader- 
ship, concepts, and policies is indispensable and 


Reportage on Congress 


Filipe Santos Costa noted in the 12 March Lisbon daily 
PUBLICO that the closing speech by PS official Antonio 
Vitorino was typical of the it was “combat- 
ive, profoundly political, and able to mobilize socialist 
troops, while also addressing the country and attracting 
the rest of the electorate.” No area of government was 
spared in the speeches, Santos Costa continued, quoting 
PS official Vitor Constancio as stating that “we can 
neither forget nor forgive what the last years of the Social 
Democratic Party (PSD) were.” The two most often 
mentioned “capital sins” of the Cavaco Silva govern- 
ment were economic chaos and political irresponsibility. 
Guterres’ Entourage 
An article in the 12 March PUBLICO listed the PS 
officials likely to participate in a Socialist government. 
Lisbon Mayor Fernando Gomes headed the list. A 
former secretary of state for housing and European 
Parliament deputy, Gomes long ago shed his status as a 
phenomenon of the PS.” In a Guterres govern: 
ment, he would probably be a “superminister™ of terri- 
torial administration in charge of regionalization. A 
former Communist Party (PCP) dissident, Joaquim Pina 
Moura proved to be an efficient congress “secretary” 
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whom Guterres would probably appoint to a position 
linked with the council of ministers. Jaime Gama, once 
considered a natural successor of President Mario 
Soares, lost the race for the party leadership while still 
remaining a popular favorite. With his solid govern- 
mental and parliamentary experience, Gama would 
probably be Guterres’ minister of defense or forcign 
affairs. Vasco Vieira de Almeida, a commercial law 
expert, could become minister of finance. He returned to 
the political scene after a long absence when he became 
Guterres’ economic advisor. Another economist and 
former Bank of Portugal governor, Silva Lopes, is close 
to Guterres, and has served as Portugal's representative 
to the European Bank for Reconstruction and Develop- 
ment (EBRD). PS luminary Vitor Constancio would also 
be a strong contender for a finance portfolio, for he has 
served as secretary of state, minister. and governor of the 
Bank of Portugal. According to the article, Constancio 
seems to have set aside his past differences with 
Guterres. The list of economic experts also includes Joao 
Ferreira do Amaral, brother of the present minister of 


ial fevie nniatiboerin tnt with the PS 
leader. Vitorino has had a “meteoric” rise in the Party. 
presently a European Parliament deputy after 
served as a Constitutional Court judge. A former 
secretary general of the PSD, Servulo Correia is trusted 
by Guterres, who would probably appoint him justice 


minister. He is a former parliamentary deputy and state 
secretary for emigration. 


Fernando Nogucira’s “increasing loss of visibility” and 
establish Guterres on an equal footing with Cavaco 
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Solana Warns of EU Crisis Over Fishing Dispute 


LD1104091195 Madrid RNE-1I Radio Network in 
Spanish 0600 GMT 11 Apr 95 


ibut fishing in the north Atlantic be continued to reach 
agreement as soon as possible. Spanish Foreign Minister 
Javier Solana has warned his European partners of the 
possibility of a serious crisis in the EU if consensus or 
solidarity is broken if an agreement contrary to Spain's 
interests is proposed. Nacho Hernandez reports. 


[Hernandez] The EU is prepared to reach agreement as 
soon as possible. EU Fisheries Commissioner Emma 
Bonino said it is very difficult for the Canadians to 
accept that the EU fishing fleet should have a 50 percent 
catch quota. Commission President Jacques Santer put 
the differences at between 1,000 and 3,500 metric tons of 
Greenland halibut—approximately 1.5 billion pesetas. 
Foreign Minister Javier Solana said that apart from the 
catch quota there are other outstanding issues such as the 
repeal of the Canadian law extending Canada's territo- 
rial waters or the return of the bond lodged for and the 
catch impounded from the Estai. 


[Begin Solana recording} Canada’s aim, as I think you all 
know very well but if you don't I will tell you again, is 
that there should be no fishing boats unless they are 
Canadian, much less Spanish and Portuguese fishing 
boats from the EU, in waters beyond the 200-mile limit. 
This is Canada’s aim and they are not going to attain 
this. [end recording] 

[Hernandez] The communique issued at the end of this 
meeting speaks of solidarity and cohesion. The British 
and Spanish foreign ministers held a meeting in which 
Solana said that Douglas Hurd had said that he 1s coming 
in peace. Replying to journalists’ questions, the Spanish 
foreign minister said that the Commission i+ negotiating 
with Canada. It is not Great Britain's rule to act as 
intermediary. Solana said that he is surc that nobody is 
prepared to put to a vote an agreement which is against 
Spain's interests but that he is aware that the conflict 
could degenerate into a crisis. 

[Begin Solana recording} This is the appeal that is made 
to all sides to be flexit"« in trying to find a solution which 
will resolve this conflict. This conflict could lead to a 
very serious crisis in the EU, which no one wants. But if 
things aren't resolved then there will be a very serious 
crisis within the EU. I don't want it. Spain does not want 
it. [end recording] [passage omitted] 

Canada Prepared Its Actions Six Months Ago 
BR1004150495 Madrid EL MUNDO in Spanish 8 Apr 95 
p3 


[Editorial: “Spanish Weakness and Canadian Perfidy”] 


[FBIS Translated Text] On the final stretch of the negotia- 
tions between the European Union [EU] and Canada, the 


2 wy ee 


Sati Ren oder pase a 
largest of the European fleets, from a country 


9SESO0179A Madrid ACTUALIDAD ECONOMICA in 
Spanish 27 Mar 95 pp 10-13 


[Article by Rafael Lopez Calicjon and Jose Maria del 
Cano: “Television, Telefonica’s New Target”) 
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phones. Telefonica has invested some 400 billion pesetas 
in an ambitious program, focusing on Latin America, to 
buy up foreign firms. And it will be investing a similar 
amount. up to the year 2000, to bolster its mobile-phone 


sche Gastens de ounces heats te anal ts prevent 
future cable companies, to the extent possible. from 


controls the British telecommunications market, 1s 
losing some 50,000 subscribers a month to cabie- 


A Complete Network 


These factors, aside from the interest in cable TV and 
interactive services, explain why Telefonica will invest 
up to 700 billion pesetas over 15 years to install its 
fiber-optic network, through which it can offer these 
services, all over Spain. 


And they also justify the interest of the telecommunica- 
tions group in testing the waters with trial runs like the 
one in Madrid. Telefonica is not starting from square 
one. Last December in Orlando. Florida, the U.S. enter- 
tainment conglomerate Time Warner conducted a sim- 
ilar test. Besides being able to order their favorite film, 
viewers in Orlando could buy any item featured on their 
TV screens or play a video game against a remote 
opponent. 


item are still in their infancy. No one knows 
precisely what the demand will be among the public 
much less how much 


mn recent years headed the group's affiliate in Chile, 
CTC, which owns that country's second largest cable 
operator. The other big man in TSM is Eduardo Alonso, 


the general . Alonso worked for Telemadnd and 
TPS, one of the companies in Spain that sells cable 
programming 
Certain License 


“We are prepared to cover the entire domestic market. 
We have the capacity and, of course, we do not see why 
we should place limits on Ourselves,” 


about the competitive climate in which Telefonica now 
operates. Of course, if the Cable Telecommunications 
Law ultimately looks anything like it does now (the 
Cortes could give it final approval before summer), then 
Telefonica will encounter hardly a snag. As some private 
firms that want a piece of the market say, “the govern- 
ment has cabled Telefonica a helping hand.” 


As with mobile phones. the law will award two licenses to 
cable operators. One will be reserved for Telefonica. if 
the government can withstand the pressure that it is 
under to amend the bill. The other license will be up for 
public bids. Moreover, Telefonica will be able to start 
cable broadcasts six months after a license is granted to 
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a rival. And a half year is 


“cable” Andalusia. 


its own telephone networks until 2001. In the United 
States, telecommunications and cable companies, which 
have been around for 20 years, will compete on an equal 


In Telefonica’s view, unfettered competition in this case 
means the possibility of cable starting at the same time 
for everyone. German Ramajo argues: “We have 
invested in a fiber-optic network that by late 1995 will 
reach 7.3 million homes. It would be absurd for us not to 
make use of its potential. If we are not allowed to get into 
cable TV and the additional businesses, wouldn't we be 
wasting this network?” 


This is why Telefonica does not want to waste a single 
kilometer of network. Thus, it is prepared to invest over 
the next 15 years between 350 and 700 billion pesetas 
(the latter number reflects the most optimistic market- 
development scenario) to expand cable TV and other 
multimedia services: video games, TV shopping, remote 
reading of power or water meters, educational services, 
etc. “These figures include future maintenance costs,” 
adds the president of TSM, which already has detailed 
budgets for its investments. The average yearly expend- 
tures will be around 20 billion pesetas. 


It will cost Telefonica between 13,000 and 26,000 
pesetas per home to bring fiber optics from its main 
network into a household. These costs account for the 
bulk of spending under the ambitious plan, but they are 
not prohibitive. In the opinion of Pedro Gonzalez- 
Ahijado, the director of analysis in the brokerage firm 
AB Ascsores, “Telefonica can easily finance these 
amounts. At present the group has an excess cash flow of 
100 million pesetas a year.” As if it lacked help, the 
Banco Bilbao Vizcaya, La Caixa. and Argeniaria are also 
prepared to share in Telefonica’s investments in cable 
services. The reward could turn out to be substantial: 
theoretically, cable will be a 100-million peseta a year 
business. 


Moreover, Telefonica has teamed up with various com- 
panies in local and regional consortiums in Catalonia 
and Galicia that want to introduce cable TV. Under the 
Telefonica umbrella, firms like Antena 3 Television, the 
game-machine manufacturer Cirsa, the power company 
Union Fenosa, and the Banco Pastor already have guar- 
anteed operating licenses. But Telefonica will be the 
senior partner, holding at least 5! percent of the shares. 
Candido Velazquez, the president of the Telefonica 
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group, has declared: “We are prepared to form pariner- 
ships to spread the risk and share know-how.” 


The Big Partner 


Telefonica has yet to find “the mother of all partners”: a 
major programmer that can supply material to the cable 
networks. The struggle that is being waged behind the 
scenes to hammer out agreements between future cable 
operators and program distributors is in full swing As 
for Telefonica, “we are talking with a lot of companies 
and we hope to conclude the agreements over the coming 
months,” says German Ramajo. In the final accounting, 
it ts clear that whoever has the best TV programming will 
be the winner. 


The telecommunications group is starting out with a 
huge advantage: it is the only one that can guarantee 
national coverage for cable. Local operators will have to 
team up with it if they want advantageous contracts. 
Telefonica can negotiate face to face with the big boys. It 
has had contacts with Time Warner. a group whose 
catalog of movies is capable of putting Canal Plus, which 
has so far had an exclusive on pay TV in Spain, out of the 
picture. 

Joshua Berger, the general manager of Warner Televi- 
sion in Spain, says that his group “wants to be in the 
whole market and, to this end, will seek out the best 
option.” In the event that this is Telefonica, the agree- 
ment will likely extend to Latin American markets, 
where the Spanish group wants to purchase cable com- 
panies as soon as the opportunity arises. US West. the 
telecommunications company that 1s the main share- 
holder in Time Warner and its partner in Spain, has 
already closed deals with Telefonica in the Chilean cable 
business. Nevertheless, Time Warner and US West, 
along with the U.S. cable operator TCI, have set up a 
jomnt venture with Catalana d'Iniciatives, a Catalan 
public consortium, to tackle the entire Spanish cable 
market. 


[Box, pp 11] 


Video a la Carte 


Viewers can watch the movie of their choice when they 
want to by selecting from the on-screen catalogue. This 
replaces the video rental store. 


Tailor-made Programming 


Did you arrive back home 10 minutes late. and the 
newscast has already begun? Just tell the TV set to start 
the show again. Each customer will choose his or her own 


programming. 


TV Shopping 
In the United States there are TV channels devoied 
entirely to merchandise sales. The new technologies 
provide customers detailed information on what they are 
going to buy. 
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Video Games 


Customers can access the latest video games and 
them with neighbors or people thousands of kilometers 
away. 


Banking 
Using the remote control, customers will be able to 
conduct financial transactions with their bank. This is 


E 


Educational courses or programs can be taken via TV. 
Interactivity enables students to follow their own indi- 
vidual pace and to bring up questions on the spot. 


[Box, pp 12-13) 


The People in the Cable Industry 

In addition to Telefonica and, in some cases, in partner- 
ship with it, other companies are heavily involved in the 
Spanish cable TV market. 


The Banks 


The Santander, Central Hispano, Bilbao Vizcaya (BBV), 
and Pastor banks, along with many savings banks, are 
involved in several partnerships that have been sei up to 
develop cable. BBV and La Caixa will be partners with 
Telefonica in the business. 


The Pioneers 


Antonio Carrillo, the owner of Procono Television, is for 
now the biggest Spanish cable TV entrepreneur. He has 
some 35,000 subscribers in Ardalusia and the outskirts 
of Madrid. Local operators in Elche and Leon also have 
about 10,000 subscribers. 


Iberdrola, Sevillana de Electricidad, and Union Fenosa 


operators want to make use of their networks to offer 


[is 


or 
however, TV shopping will be the interact: ve service that 
makes the most money. 
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Venizelos: Clinton Letter ‘Serious,’ ‘Friendly’ 


NC1004122995 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 10 Apr 95 


[FBIS Translated Text} Government 
gelos Venizelos has described U.S. President Bill 


ion. The letter also asserts U.S. auiee os 
so coleetentiel extetion to Ge Census thee ond 
Greek-Skopjean [The Former Yugoslav 
of Macedonia, FYROM] dispute. The 
spokesman said the letter refers to U.S. presidential 
emissary Richard Beattie’s mission in Cyprus and U.S. 
presidential envoy Matthew Nimetz's mission in Skopje. 
Venizelos added that the letter does not refer to the 
so-called confidence-building measures between Greece 
and Turkey. The spokesman said Holbrooke did not 
raise, even verbally, this last issue with the prime min- 


, 


Venizelos said the prime minisicr will soon reply to the 
U.S. President and noted that similar letters are occa- 
sionally received and confirm the U.S. interest. 


Arsenis on Turkish Relations, Holbrooke Visit 


NC1004 161995 Athens Ellintki Radhiofonia Radio 
Network in Greek 1500 GMT 10 Apr 95 


[FBIS Translated Text] The threat against Greece from 
the cast 1s diminished by Turkey's onentation toward 
Europe. Greece's lifting of its objections to that neigh- 
boring country’s customs union with the EU made a 
contribution to this. Natronal Defense Minister 
Yerasimos Arsenis said thes in his address to the Greek- 
Amencan Chamber, which met to discuss the topic of 
national power and international competitiveness. 


Mr. Arsenis pointed out the need for a new national 
Strategy of an alliance im the Balkans—through the 
creation of the necessary defense for our country—with 


the upgrading of obsolete weapons and with courageous 
initiatives in the Balkans and the Middle East. 


The national defense minister also noted that there are 
unique opportunities available to Greece to take a 
leading position in the fluid environment that prevails in 
our broader regron and to become a big economic center. 
At the same time he drew the attention of both the state 
and the private sector to utilizing the Delors Package. 
whose resources are frequently not absorbed at all. 


Responding to a question upon his arrival at the Greek- 
American Chamber on the confidence-burlding measures 
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between Greece and Turkey which are being promoted by 
the U.S. side, Mr. Arsenis said: Our side has made it crystal 


tant Secretary of State Richard Holbrooke's visit to 
Athens, and he made it clear that the question of the 
NATO Command operation in our country was not 
discussed at the prime minister's meeting with the State 
Department official. 

PASOK Party Seen Buffeted From All Sides 

95P 20679 

{[FBIS Media Note] 

Negative Polls 


A PASOK ethics council criticized dissenters Vaso 
Papandreow (no relations to the prime minister) and 
Theodhoros Pangalos on 22 March, but without applying 
threatened disciplinary measures. An article by Stavros 
Liyeros in the 19 March I KATHIMERINI said Minister 
of Environment Kostas Lahiotis had orginally adopted a 
hard line im the party's executive bureau, as had party 
secretary general Akis Tsokhatzopoulos. They both 
believed Vaso Papandreou had “fooled™ them by first 
allowing them to convince the prime minister to appoint 
her to a cabinet position in an eventual government 
reshuffle, and then rejecting participation in the govern- 


ing 

wanted to damage his rival but not to exclude her or 
Pangalos from the game, according to Liyeros. He there- 
fore relented on the disciplinary measures, a move which 
Tsokhatzopoulos did not oppose. Minister of Defense 
Yerasimos Arsenis remained “cautiously silent™ on the 
issue, despite the fact that he would view the departure 
of his two rivals with “satisfaction.” 

An article in the 24 March | KATHIMERINI noted that 
although the situation in PASOK calmed down after the 
22 March decision of the ethics council, a “second, 
bloody round” is widely expected. The article quoted 
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must be aware that hesitation at this time is detrimental, 
Votsis concluded. 


Another left-of-center columnist, Potis Paraskevopoulos, 
called on Papandreou to withdraw. In the 19 March KIRI- 
AKATIKI ELEVTHEROTIPIA, he wrote that PASOK 
leadership has drifted to “beyond-the-party circles and 
crafty courtiers,” while the council of ministers has abdi- 
cated its responsibilities in favor of the prime ministerial 
entourage. This truth, as well as Papandreou's inability. to 
assume fully his party and government leadership duties, 
are at the root of intra-party conflicts, according to 
Paraskevopoulos. Laliotis’ “myth” that “the party has a 
leader and the country a prime minister” is “only intended 
for children,” Paraskevopoulos opined. 


Succession Viewed 


A survey of long-term poll results on trends in the Papan- 
dreou succession since 1988, when the first “timid” 
inklings of a succession issue surfaced, was conducted by 
the MRB polling organization. Results appeared in the 19 
March KIRIAKATIKI ELEVTHEROTIPIA. No candi- 
date received high scores, and none was able to maintain 
preeminence for more than six months. Despite his failure 
to attract a large following, Simitis was shown to be the 
only candidate whose popularity remained “relatively 
stable.” Simitis’ high point was in 1992, when he received 
17.4 percent, gradually dropping to 8.9 percent in Feb- 
ruary 1995, with 17.7 percent of the vote going to Vaso 
Papandreou. 
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Press Views Future Political Developments 
95P20698 


[FBIS Media Note] Writing in the 12 March Athens 
daily ELEVTHEROS TIPOS, Mikhail Dhimitriou iden- 
tified the keys to recent political developments: 


—The old “socialist image” of the governing Panhellenic 
Socialist Movement (PASOK)—formerly the party's 
“invincible weapon” against the opposition New 
Democracy (ND)—is crumbling under the pressure of 
unemployment, low salaries and pensions, new taxes, 
and the market crisis, and will lead to a protest 
movement having an effect on the government. 

—Prime Minister Papandreou's “monocracy™ will con- 
tinue, for he will never share his personal power or 
promote a succession process. 


—PASOK will certainly be divided. Theodhoros Pan- 
galos has launched an “autonomous” policy in isola- 
tion from fellow dissenters Vaso Papandreou, 
Paraskevas Avyerinos, and Kostas Simitis. 


—Former leader Konstandinos Mitsotakis has an uncer- 
tain role within the ND. A rumor concerning a 
breakup of the ND seems unfounded, but ND officials 
are concerned about “bipolar” power developing in 
the party, and becoming an obstacle to improving the 
party's image. 

—According to Dhimitriou, the ND's popularity now 
equals PASOK’s, a development that augurs well for 
the party. 


—Evert's strategy in creating a consensus among ND 
officials on issues such as the economy, health, and 
education will give the party a more dynamic image. 


—The growing polarization of the Communist Party 
(KKE) and the Coalition of the Left for Progress, sets 
them on a collision course with PASOK and Political 
Spring. 

Party Conflicts Seen as ‘Personal’ 


The 23 March I KATHIMERINI published the results of 
a PRC poll conducted on behalf of the FLASH radio 
station on 16-19 March among 800 adults. Respondents 
were asked to identify the reasons for intra-party con- 
flicts. A 72-percent majority attributed the conflicts to 
the personal ambitions of officials, while only 25 percent 
thought they stemmed from real political differences. 
The poll also showed that 75 percent believe that con- 
flicts may lead to party breakups, with 53 percent saying 
that breakups would have a negative influence on the 
country. 
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Cross-Border Operation Against PKK Viewed 


Inonu on Washington Talks 


NC1104113195 Ankara TURKISH DAILY NEWS in 
English 8 Apr 95 p A3 


[FBIS Transcribed Text] Washington—On Thursday [6 
April}, the last day of his first visit to Washington as 
Turkish foreign minister, Professor Erdal Inonu 
wrapped up the results of the meetings he had on that 
day at a press conference he held for Turkish journalists 
at the Turkish Embassy. 


Inonu said that in general he was very satisfied with his 
talks with American officials. “] am leaving Washington 
satisfied with my contacts,” he said. “The approaches of 
both Congress and the administration to Turkey were 
positive. I saw that the value of the Turkish-U_S. alliance 
is well understood in Washington. They realize that 
Turkey has a new significance given the developments in 
the Balkans, Caucasus and Central Asia.” 


When asked what he thought about the European Par- 
liament (EP) decision which criticized the Turkish incur- 
sion into northern Iraq and asked Turkey to leave Iraq 
immediately, Inonu said the EP decision was based on 
misinformation. ““We will correct such biases when we 
enter the EP,” he said. 


“The European Parliament has adopted an attitude on a 
matter which it does not know well, and regarding which 
it did not even show an effort to ask and learn more 
about,” Inonu said. “I don’t take this decision seriously 
at all. Soon they will discover that they are wrong and 
regret it.” 

Inonu started his day with a visit to the editorial board of 
THE WASHINGTON POST. On the same day, in an 
unsigned editorial, the POST recommended that Turkey 
listen to “moderate Kurds” who favor “autonomy rather 
than independence.” Inonu said the ideas he heard at the 
paper regarding a solution to the Iraqi situation were 
ideas proposed by people with “good will, but who did 
not know the situation well.” 


“They are not in a position to guide us,” he added. 
“What guides us are the ideas of our people, our citizens, 
and our parties who have followed the situation for a 
long time. It is our aim to have our citizens live in 
Turkey with democracy, under a unitary structure, with 
a loving solidarity between them. It is possible to insti- 
tute a full-fledged democracy under a unitary structure. 
It takes some time and requires some effort, but that's 
what we are trying to accomplish. That's the best solu- 
tion for Turkey. 


A Turkish journalist asked Inonu what he thought about 
U.S. Assistant Secretary of State Richard Holbrooke’s 
reference to a “Vietnam analogy” while he had lunch 
with Inonu on Wednesday at the State Department. 
Reportedly, Holbrooke told Inonu that Turkey should 
refrain from setting goals that are too general in the Iraqi 
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operation. If you do that, then even when you accom- 
plish 70 percent of your goals, you will still look unsuc- 
cessful. Try to limit your goals, Holbrooke allegedly told 
Inonu. The Turkish foreign minister acted surprised that 
the Turkish journalist could claim to know such details 
of his conversation with Holbrooke. “I respect your 
information and you can write anything you like. But it 
doesn’t mean that it is true,” he said. 


The Turkish foreign minister also met with Anthony 
Lake, President Clinton's National Security adviser. on 
Thursday. Commenting on the meeting, Inonu said: 
“Lake said he understands Turkey's right to defend its 
citizens against terrorism. But he said the administration 
was concerned that others could interpret the Iraq oper- 
ation differently.” Regarding Lake's statement, Inonu 
said: “Real friendship proves its worth in times likes 
iis Shentiem talc es, hie ls te thotalinees 
in you in times of need.” 

During the press conference Inonu hailed a draft bill 
proposed to the Turkish Parliament recently, i.c., the one 
sponsored by Aydin True Path Party Deputy Tunc Bilget 
to eliminate the death penalty. He also commended the 
agreement between True Path Party State Minister Bekir 
Sami Dace and the Republican People’s Party Justice 
Minister Mehrnet Mogultay to eliminate Article 8 of the 
Anti-Terrorism Law. “When I mentioned these two 
important developments to the Americans, they forgot to 
ask me any questions on human rights in Turkey,” he 
quipped. 


Inonu said the Americans asked him how he was plan- 
ning to make peace between Mas'ud Barzani of the 
Kurdish Democratic Party (KDP) and Jalal Talabani of 
the Patriotic Union of Kurdistan (PUK). 


Thee two factions have been fighting for the last month 
to control irbil. “How will you mediate when they hate 
one another?” the Americans asked. “Such things are 
normal in politics,” Inonu replied. 


Inonu also met with Richard Beattie, President Clinton's 
special envoy to Cyprus. “It was a very short meeting,” 
he said. “He is rather new to this job. We will continue 
our talks back in Ankara,” he said. 


Inonu flew to Paris on Thursday afternoon where he will 
meet with the French foreign affairs and defense minis- 
ters. 


Inonu Defends Intervention 


AU1004192595 Hamburg DER SPIEGEL in German 
10 Apr 95 pp 162, 163 


[Interview with Turkish Foreign Minister Erdal Inonu by 
unidentified correspondent; place and date not given: “A 
Place in the European Club”) 


{[FBIS Translated Text] [DER SPIEGEL] Minister, do 
you really believe that the nationality conflict with the 
Kurds cain be solved through the deployment of soldiers? 
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[Inonu] There is no ethnic conflict. Our military opera- 
tion is directed solely against PKK [Workers Party of 
Kurdistan] terrorists. 


[DER SPIEGEL] You have mobilized over 35,000 men, 
including artillery, tanks, and aircraft—you are waging a 
full scale war in northern Iraq. 


[Inonu] You are exaggerating now. We have only dis- 
patched as many soldiers as are necessary. However, 
clearing the region of the terrorists’ hideouts is no mean 
task. The terrain is mountainous and rough, which is 
why the operation is one of the largest since the Gulf War 
against Iraq. That is why the dispatch of our forces looks 
like a invasion to many Germans. Public opinion in 
Turkey is of course more important to us and our 
population is relieved and grateful that the government 
has acted with strength and determination. 


[DER SPIEGEL] Is this your diplomatic way of 
describing the scorched earth strategy being pursued by 
the commander of the forces, General Hasan Kundakci? 


{Inonu] You should not confuse the consequences of the 
operation with the reasons for it. PKK hideouts in caves 
are the sole target of our offensive and not civilians. We 
are doing everything possible to protect civilians and 
there have been no victims among them so far. However, 
if there is fighting near your home, then it is, of course, 
better to leave the area. 


{DER SPIEGEL] Thousands of people are already 
fleeing the war. How long will this war go on for? 


[Inonu] I am not in the mountains there and | am not 
directing the operation. 


[DER SPIEGEL] President Demirel has said that the 
Turkish presence in northern Iraq might last up to a year. 


{Inonu] The president was speaking at the very beginning 
of the operation. I assure you that the operation will be 
limited in terms of space and time, even if I cannot tell 
you exactly when it will end today. 


[DER SPIEGEL] Did you inform the Iraqi Government 
of your invasion plans? 


[Inonu] We are carrying out a military security operation 
and that is, of course, something that one does not 
announce beforehand. Incidentally, we respect Iraq's 
territorial integrity. 


[DER SPIEGEL] So, it is a pure coincidence that 
Saddam Husayn’s troops are now taking action against 
the Kurds? 


{inonu] There is no military cooperation with Iraq in any 
event. 


[DER SPIEGEL] NATO partners have denounced the 
invasion. Turkey is isolating itself within the alliance. 


{Inonu] Our country needs stability and a certain degree 
of democratic agreement within its borders. Do you 
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believe that NATO would benefit if our country, one of 
the alliance’s strongest pillars, were suddenly to be 
threatened with collapse because of the separatists? That 
we should be solid, reliable partners lies in the interest of 
NATO. 


[DER SPIEGEL] The Turkish offensive has jeopardized 
the ratification of the customs union treaty with the EU. 
Are you concerned that Turkey’s integration with 
Europe is becoming bogged down? 


{Inonu] I am still quite confident that we will receive the 
approval of the EU parliament sooner or later. Turkey's 
importance as a bridge, a link between European and 
Asia, has not diminshed; indeed, the opposite is true. 
That is why I believe that we will sooner or later find our 
right piace in the European club. 


[DER SPIEGEL] However, that means that you have not 
only to adhere to the EU’s rules with regard to economic 
issues, but also show respect for human rights and 
freedom of expression. 


{Inonu] We will satisfy those requirements. Our devel- 
opment is proceeding in the right direction, toward a 
{DER SPIEGEL] The Europeans are hoping that the 
democratic reforms announced by Minister President 
Tansu Ciller will finally be implemented. 


{Inonu] Our difficulties lie in the impiementation of the 
reforms. We have many parties in our parliament and it 
might take some time before we are far enough ahead. 
Constitutional amendments require time. 


[DER SPIEGEL] No parliamentary initiatives are 
needed to end massive human rights violations, the 
persecution of oppositionists, or torture. What is lacking 
is the political will. 

{Inonu] We have already achieved some progress. 
During the government's first year in office, a law was 
passed providing for the presence of a lawyer during 
interrogations. The reform has to be implemented now 
and that is not something that can happen overnight. 


[DER SPIEGEL] Akinf Birdal, the head of a Turkish 
human rights association, has established that 328 


people disappeared without trace last year after being 
held in police custody. 


{Inonu] It is difficult to judge such things when terrorist 
attacks are being carried out in your own country. People 
who are involved with terrorist groups sometime have an 
interest in disappearing, because they do not want to be 
caught. The police do not, of course, consider these 


people to be missing. 


{DER SPIEGEL] Do you want to justify kidnapping and 
torture in terms of the struggle against terrorism? 


{Inonu] Of course not, but terrorism thrives under- 
ground and the struggle against it contains an element of 
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secrecy, which can only be eliminated once the terrorist 
organizations have been eliminated. 


[DER SPIEGEL] If you really want to improve the 
observance of human rights, then you should not deny 
12 million Kurds their basic political rights and cultural 
autonomy. 

[Inonu} Who says? Turks of Kurdish extraction enjoy all 
the democratic rights. Take a look at our laws and at our 
Constitution: There is no discrimination. 


{DER SPIEGEL] And in everday life? Why are there no 
Kurdish schools and why are there no newspapers or 
literature in the Kurdish language? 


[Inonu] There are no restrictions regarding the cultural 
needs of ethnic groups. One can buy cassette recordings 
of Kurdish music and videos at markets 

Prime Minister Ciller has even admitted that we have to 
recognize that there is a Kurdish identity. However, our 
Constitution bans autonomy within the unitary Turkish 
State. 


[DER SPIEGEL] So, in your opinion, the Kurds do not 
need any more freedom? 


[Inonu] Once we have dealt with the PKK, our Kurdish 
fellow- citizens will able to have all the cultural rights 
that they wish. However, what we need for that is a 
democratic atmosphere, which does not exist at the 
present time, because of PKK terrorism. 


Withdrawal ‘Within Weeks’ 


NC1004191995 Ankara TURKISH DAILY NEWS in 
English 8 Apr 95 pp I, A& 


[FBIS Transcribed Text] Ankara—As international pres- 
sures continued to mount on Turkey to “limit the scope 
and duration” of its incursion into northern Iraq, 
Ankara’™’s timetable for ending its operation and with- 
drawing from the region is slowly beginning to take 
shape. 


Although Ankara remains officially reticent about giving 
a specific date in this respect, remarks by Deputy Prime 
Minister Hikmet Cetin and Foreign Minister Erdal 
Inonu in London and Washington on Thursday [6 April] 
to the effect that the operation will end “within weeks’ is 
being regarded as "significant in diplomatic circles. 


State Minister and government Spokesman Yildirim 
Aktuna joined Cetin and Inonu on Friday when he said 
that Turkish troops would be withdrawn “within a time 
span that does not exceed weeks.” 


Aktuna made his announcement at a press briefing 
immediately after a cabinet meeting during which the 
operation in Northern Iraq was discussed. 


The remarks by Cetin, Inonu and Aktuna tied in with 
remarks made to the TURKISH DAILY NEWS [TDN] 
last week that troop withdrawals would be started by or 
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around the date of Prime Minister Tansu Ciller’s 
planned visit to the United States in mid-April. 


Reports that certain units of the Turkish Armed Forces 
which have completed their mission in northern Iraq are 
being withdrawn to Turkey also appear to reinforce the 
view that Ankara does not propose to keep its military in 
northern Iraq for more than a few more weeks. 


In Paris on the third leg of his visit to key Western 
capitals to explain the underlying reasons for Turkey's 
cross-border operation, Inonu repeated on Friday that 
Turkey had no intention to stay in northern Iraq any 
longer than was necessary to complete the mission. 


“I have been given the impression in all my contacts with 
my colleagues that they understand that the military 
operation against the PKK (Kurdistan Workers’ Party) 
terrorists is an operation of limited duration, of limited 
goals,” Inonu was reported by the ANATOLIA NEWS 
AGENCY as saying after meeting French Defense Min- 
ister Francois Leotard. 


“We have no intention of remaining in Iraq, we have no 
intention of setting up a cordon sanitaire’ (buffer zone) 
or anything like that,” Inonu added. 


TURKISH DAILY NEWS Washington Bureau Chief 
Ugur Akinci reported on Thursday that Inonu, asked by 
local reporters on Wednesday in the U.S. capital to 
answer questions about the timetable for a withdrawal 
initially resisted giving any indications in this respect. 


Pressed to answer though, Inonu said that the operation 
would take as long as necessary, adding that this would 
probably not take more than a few weeks. 


“Weeks is the right word to use in this connection ... a 
few weeks,” Inonu told reporters at a dinner arranged by 
the Turkish Embassy. 


When meeting U.S. Secretary of State Warren Christo- 
pher on Thursday Inonu did not expound on his remark 
the previous evening to the effect that Turkish troops 
— be out within weeks, according to sources close to 
the talks. 


Christopher stressed the need for a specific target and 
made it clear that Turkish Prime Minister Tansu Ciller’s 
visit to Washington later this month would be enhanced 
if a date was set, a senior U.S. official told REUTERS. 


Speaking to reporters later as he posed for pictures with 
U.N. Secretary-General Butrus Butrus-Ghali Christo- 
pher said he hopes for official notification soon of a date 
for Turkey to withdraw its troops that are attacking 
Kurdish guerrillas in Iraq. 


He also confirmed that Turkish Foreign Minister Erdal 
Inonu had not given a specific time for ending the 
incursion when the two held talks at the State Depart- 
ment on Wednesday. 
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because I think they know of our deep concern.” 


Christopher said he pressed Inonu for new assurances 
that the operation would be limited and warned that 
“our support for Turkey and our understanding of the 
situation was dependent upon carrying out that commit- 
ment.” 
Inonu’s mentioning “weeks” in this way was a mirror of 
a similar remark by Deputy Prime Minister Hikmet 
Cetin on Thursday in London, where he met his British 
counterpart Douglas Hurd as part of Ankara's diplo- 
matic drive to explain its operation to the West. 
TDN Ankara Bureau Chief Semih D. Idiz reporting from 
London on Thursday indicated that one of the key 
messages given by Cetin to Hurd, as well as to the British 
and members of the British media he 
met, was that Turkey's operation would be ended 
“within weeks.” 
This was in response to London's call for an early 
withdrawal by the Turkish Army. 


A statement by the British Foreign Office following the 
Cetin- Hurd talks cautioned that if an early withdrawal 
was not on the cards then this could damage Turkey's 
relations with the European Union. 


Cetin: Talks Unproductive 
NC1104101695 Ankara TURKISH DAILY NEWS in 
English 7 Apr 95 pp 1, A8& 


[Report by Semih D. Idiz] 


{[FBIS Transcribed Text] London—Hikmet Cetin 
arrived in London on Thursday [6 April] with three key 
messages for British Foreign Secretary Douglas Hurd 
and the British public concerning Turkey's cross-border 
operation in northern Iraq. 


The first of these was that the tion has an aim 
which has to be fulfilled by the Turkish Armed Forces 
~and that Turkey is determined on this score. 


The second was that the Turkish Armed forces are 
absolutely determined to safeguard the security of civil- 
ians in the areas where the operation is being conducted. 


The third, and this is related to the first point, was that 
the operation will be completed as son as possible and 
most probably “within weeks.” 


Cetin, carrying out the second leg of Ankara’s diplomatic 
initiative—started by Foreign Minister Erdal Inonu—to 
dispel misconceptions about Turkey's aims, by arriving 
in London, explained the principle aims to be the 
destruction of the training and logistics bases set up by 
the Kurdistan Workers’ Party (PKK) in northern Iraq. 

“Otherwise, the aim is not to destroy people, as is being 
suggested through reports thai Turkey sent in 35,000 
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troops against 2,800 terrorists,” Cetin told his interioc- 
utors during his one-day visit to the British capital. 

These interlocutors included Douglas Hurd with whom 
Cetin had a two-hour working lunch, members of the 
British Parliament's Select Committee on Foreign 
Affairs headed by the committee’s president, David 
Howell, and representatives of the British mass media. 


Another key message Cetin gave during these contacts 
aunts ten cai anna a deiatianaae 
rity presence in northern Iraq after Turkish troops pull 
out. 


He said Turkey would try to work with the main Kurdish 
groups there to try and stabilize a volatile situation that 
is harming Turkey's security interests but that is also not 
serving the interests of the people of northern Iraq either. 
But in Ankara, a high-level Foreign Ministry delegation 
that went to Northern Iraq to confer with two Kurdish 
leaders, returned virtually empty-handed on Thursday, 
particularly when they were unable to meet with Jalal 
Talabani, the leader of Patriotic Union of Kurdistan 
(PUK). 

The meeting with the other leader, Mas’ud Barzani of 
Kurdistan Democratic Party (KDP) did not go beyond a 
debate on what was not possible to do to prevent PKK 
infiltration in the region. Further discussions on cooper- 
ation with Barzani, whose forces are in control along the 
Syrian border, is to take place in Ankara but it is not 
clear when the KDP leader will be able to come to 
Turkey. 


“It is clear to us that an international force cannot be 
dispatched to the area. We also think it is not suitable to 
extend the mandate of Operation Provide Comfort. The 
1992 plan of border stations does not work, cither,” 
Cenk Duatepe, the head of the FM [Foreign Ministry] 
intelligence department, said. “So we think it would be 
the best if the local forces themselves prevented the 
settlement of the PKK. We would give the local forces 
any means of support for that.” 


Turkish officials insisted that the failure to meet Tala- 
bani was due to “technical difficulties” rather than a 
rejection on the part of the Kurdish leader. “We hope to 
meet with him when we can,” Duatepe said. 


Cetin also underscored the fact that factors such as the 
continuing embargo on Iraq were not contributed to the 
search for stability in the region thus making it necessary 
for a solution to be found for this problem. Cetin added 
in this context that it was also incumbent on Iraq to do 
what is necessary. 


Talking to reporters on the private plane taking him to 
London, Cetin also referred to Wednesday's incident in 
Dahuk in which three Turkish relief workers were 
lynched by an angry mob of Iraqi Kurds. 


“We were expecting a provocation, especially after our 
Western friend made the statement about the first 
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civilian casualty. This was an invitation to provocation,” 
Cetin said referring to a remark by German Foreign 
Minister Klaus Kinkel in the first days of the operation. 
Kinkel, in Ankara for a visit with his French and Spanish 
counterparts representing the “EU Troika,” had openly 
suggested that the first image of civilian casualties to hit 
the Western media would spell serious trouble for 
Ankara. 

Responding to another question, Cetin said that given 
the situation in northern Iraq as it is today, he did not 
believe thai the head of the Patriotic Union of Kurdistan 
(PUK), Jalal Talabani, and the head of the Kurdistan 
Democratic Party (KDP), Mas’ud Barzani, had full con- 
trol over all the elements operating under the PUK and 
KDP banners. 


He said the feedback being received from these leaders 
suggested that they too were concerned about the course 
of events in northern Iraq and were increasingly ready to 
cooperate with Turkey for the sake of securing the 
region’s stability to everyone's advantage. 


Answering another question, Cetin said there was the 
need now for the “tripartite mechanism” between 
Turkey, Iran and Syria established in 1992 to review 


developments in northern Iraq. 


He suggested in this way that northern Iraq was as much 
a regional problem as it was Turkey's. 


‘Internationalization’ Opposed 
NC1 104092595 Ankara TURKISH DAILY NEWS in 
English 8 Apr 95 p A2 


[FBIS Transcribed Text] Ankara—As proposals for an 
“international formula” in northern Iraq started pouring 
in, Ankara reaffirmed its stance against the internation- 
alization of the complex problem of northern Iraq. 


Deputy Prime Minister Hikmet Cetin, who made a swift 
visit to London to assure Britain that Turkey's northern 
Iraqi incursion would be limited in scope and duration, 
underlined that Turkey was against the “international- 
ization” of the northern Iraqi problem. Cetin said he 
made that point clear to his British counterpart Douglas 
Hurd. 


The Turkish stance against an international solution was 
also put forward to Washington by Foreign Minister 
Erdal Inonu. “There is no need for internationalization. 
It is a local problem. The United Nations cannot do 
anything against terrorism... It's a local problem; it will 
be solved locally,” he said. Ankara’s countermeasure to 
an international solution is a “local one” in which the 
role of preventing the establishment of the outlawed 
Kurdistan Workers’ Party (PKK) is given to the local 
forces. 


In Ankara, a high-level Foreign Ministry delegation that 
has just returned from northern Iraq for talks with the 
Kurdish leaders maintained that the best way was for the 
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outlawed Kurdistan Workers’ Party (PKK) would not 
reestablish itself in N. Iraq. “It is clear to us that an 
international force cannot be dispatched to the area. We 


FM [Foreign Ministry] intelligence department, 
said. “So we think it would be best if the local leaders 
and people themselves prevented the settlement of the 
PKK. We would give the local forces any means of 


support for that.” 


Duatepe denied that Turkey had taken any “package of 
proposals” to northern Iraq and carefully refrained from 
going inio specifics, saying that further debate would 
take place when and if Mas'ud Barzani, the leader of 
Kurdistan Democratic Party (KDP), came to Ankara. 


The three-man delegation invited Barzani for talks in 
Ankara, but failed to reach the other Kurdish leader, 
Jalal Talabani of the Patriotic Union of Kurdistan 
(PUK) for consultations. “We see Barzani as a reliable 
person and for this reason we want to talk with him in 
Ankara.” Duatepe said. 


Ankara’s “local formula” mainly counts on Barzani, who 
claims to have the control of the border area starting 
from the lraqi-Syrian border. 


“But there are also PKK forces in the area controlled by 
Talabani,” Muatepe said. 


Duatepe also admitted that the Turkish deiegation, 
which was scheduled to visit Talabani, was unable to 
find him “due to technical reasons.” 


Talabani, who was supported to meet the three-man 
delegation in Irbil, said that he was in al-Sulaymaniyah. 
The Turkish delegation, unable to go there, asked Tala- 
bani to name another place in the north of the 36th 
parailel—this time, the PUK leader suggested Dukan, 
which is exactly on the 36th parallel. The Turkish 
delegation, was unable to go there because of technical 
reasons. 


“We are in constant touch with his representative, we 
will go to the region if he gives us a plausible place of 
appointment,” Duatepe said. 


The remarks of the Turkish side, despite its determined 
praise of Barzani, indicated that the meeting had been 
strained at times. For example, Barzani reportedly com- 
plained of certain incidents between the villagers and the 
Turkish forces. 


The Turkish side asked Barzani to report such incidents 
to Lt. Gen. Hasan Kundakci, the commander of the 
operation. Ankara, in turn, bitterly complained of the 
statements made by the government of Dahuk after the 
death of seven shepherds and asked Barzani to stop his 
men from making statements that would excite and 
provoke the public. “It was during our meeting with 
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Barzani that the news of a mob killing the Kizilay (Red 
Crescent) workers came,” Duatepe said. “We asked 
Barzani to make statements that would calm the public.” 
However, Barzani merely promised that he would look 
into the matter. 


Duatepe and the accompanying delegation firmly ruled 
out that they would try to get the two leaders together to 
make peace so they can cooperate in eradicating the 
PKK in the area. “Their domestic problems are not our 
job,” Duatepe said. 


Russia: ‘International Presence’ 


NC1104110195 Ankara TURKISH DAILY NEWS in 
English 8 Apr 95 p A2 


[Report by Umit Erginsoy] 


[FBIS Transcribed Text] Ankara—Russia, opting for an 
international solution to the northern Iraq probiem is 
considering proposing the deployment of a multinational 
mission in the region, possibly under the umbrella of the 
United Nations, diplomatic sources said on Friday. 


The sources told the Turkish Daily News [TDN] that 
Russia was likely to officially announce concrete pro- 
posals regarding the creation of the mission in the 
coming days. 


The new Russian plan was outlined for the first time on 
March 30 in an article in the Moscow-based daily 
KOMSOMOLSKAYA PRAVDA which is known to be 
close to the Russian Foreign Ministry. 


The article said the proposed mission could mainly 
monitor the human rights situation, control distribution 
of humanitarian aid, and in the mid-term, organize 
planned elections in northern Iraq following the pullout 
of the Turkish military from the region. 


It suggested that the mission could be created under the 
United Nations or the Organization for Security and 
Cooperation in Europe (OSCE), but analyst note that an 
OSCE umbrella is out of the question since northern Iraq 
falls outside the organization's area. “Keen to resume its 
Soviet-era influence in the Middle East, Moscow is 
interested in actively taking part in an international 
presence in northern Iraq,” one diplomatic source told 
the TDN, explaining the main idea behind the expected 
Russian move to call for the creation of a multinational 
mission. “In this way Russia wants to have a greater say 
in the region,” he said. 

The OSCE is trying to endorse a similar mission to the 
Chechnya region in southern Russia where Moscow 
forces have regained control against Chechen rebels. But, 
a final decision has yet to be made. 


The sources say Russia may even call for simultaneous 
assignments for international missions for Chechnya and 
northern Iraq. 
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Daily: West ‘Not Buying’ Claims Over Incursion 
NC1104081695 Ankara TURKISH DAILY NEWS in 
English 8 Apr 95 p A3 


{Editorial by Iinur Cevik: “The Mess Created in 


motive. But it seems despite showing certain under- 
standing the West is not buying the Turkish story as a 


i a very bumpy ride when she 
sidis Galkintion to Ge conten eoain. But this is not 

on the diplomatic front. 
a Se oe eee Pome ae ee 
A Foreign Ministry delegation 
sent to northern Iraq to meet Jalal Talabani and Mas‘ud 
Barzani returned empty-handed. They were unable to 
meet Talabani and Barzani has agreed to disagree with 


to blame Turkey for the events... 


On Friday a family of eight Iraqi Kurds died in a rocket 
attack on their car which Iraqi Kurdish police said was 
the work of the PKK in the hope that the attack would be 
blamed on Turkish troops. Four of the dead were chil- 
dren and the attack had all the characteristics of a 
PKK-led massacre. Is it a secret that the PKK has killed 
- own Kurdish people in Turkey including women and 


So Turkey is facing some hard times on several fronts 
and is unfortunately paying dearly for its past mistakes 
as it alienated people like Talabani. Now those who 
slated Talabani a PKK collaborator and banned him 
from coming to Ankara, including those who advised 
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Prime Minister Tansu Ciller to do so, should be held 
accountable for the problems we face today. Ankara 
cannoi get its act together as long as it does not approach 
Barzani and Talabani with an open mind. 


Daily: Northern Iraq Aid, Kurdish State Concept 
NC1004201295 Istanbul HURRIYET in Turkish 7 Apr 
95 p 17 


[From the “Politics” column by Ertugrul Ozkok: “They 
Prefer To Remain Silent on the Question of Aid™] 


[FBIS Translated Excerpt} Turkey adopted an important 
decision on the day three Turkish officials [from the Red 
Crescent] were treacherousty killed in Dahuk, northern 
Irag. The decision was related to the resumption of 
power supply to northern Irag. Ankara made another 
importent decision during the week in which the Turkish 
officials were killed. 


Where Are You? 


The UN Organization called on all its members to agree 
to extend economic aid to northern Iraq. Do you know 
how many countries responded to that call? You will 
probably say that all the European countries that have 
created an uproar over northern Iraq responded to the 
UN call. Is that not so? In fact, recalling the victory signs 
that have been made by the German journalists not so 
long ago, you probably think that Bonn has agreed to 
give significant economic aid to northern Iraq. No, that 
is not the case. Only two countries responded to the call. 
Japan is one of them, a distant country which has not 
said anything about the developments in northern Iraq 
in the past. It has disclosed that it will allocate $4 million 
for northern Iraq in the form of economic aid. 


Turkey Has Been Humiliated 


The second country is Turkey. Ankara has undertaken to 
allocate $12 million for northern Iraq in the form of 
economic aid. That development has been overshad- 
owed by the uproar that has been created on northern 
Iraq in the past few days. Many countries have warned 
Turkey to “withdraw from northern Iraq.” They have 
behaved like the apostles of humanity. However, they 
have preferred to remain inactive when they were called 
upon to give economic aid to northern Iraq. Turkey has 
responded favorably to the UN call, regardless of the fact 
that it has been mercilessly criticized and humiliated by 
those countries. Yes, it has responded to the UN call, 
regardless of the fact that the rate of inflation in this 
country has risen to 150 percent and its growth rate has 
decreased to minus 6 percent. Nevertheless, it has under- 
taken to allocate $12 million to the people in neighboring 
Iraq. 


Meanwhile, the map I mentioned in this column a few 
days ago has been discussed by the officials. Deputy 
Prime Minister Hikmet Cetin discussed it with Secretary 
of State for Foreign and Commonwealth Affairs Douglas 
Hurd yesterday. Cetin asked: “Please look at this map. 
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How can border security be established in that region?” 
Cetin’s remarks were similar to the views former Foreign 
Minister Murat Karayalcin conveyed to Foreign Min- 


The map is very important, and therefore Turkey will 
use it very frequently. It clearly outlines the problems the 
geological structure of the region creates. Considering 
that state of affairs, Turkey cannot ignore the develop- 
ments in that area. 


Undoubtedly, Turkey's cross-border operation will be 
studied in detail in the future. Meanwhile, many officials 
still wonder whether or not it was necessary. 


Operation Was Necessary 


It must be noted without hesitation that the operation 
was necessary. The way the operation has been planned 
can be criticized. However, it had to be carried out. 
[passage omitted] 


Turkey must decide on the policy on northern Iraq it will 
adopt immediately after the cross-border operation ends. 
At the present time Ankara’s policy is based on respect 
for Iraq's sovereignty. However, it seems that that policy 
will not pave the way for a durable solution as long as 
Saddam Husayn remains in power. So, Ankara must 
consider whether or not the problem in northern Iraq 
can be resolved only on the principle of a unitary state in 
Iraq. Would the establishment of a Kurdish state conflict 
with Turkey's interests? That is a question which has to 
be considered. 


Commentary on Objectives of Iraq Incursion 
NC1104085895 Ankara TURKISH DAILY NEWS in 
English 6 Apr 95 p B2 


{Commentary by Ugur Akinci in the “Opinion™ column: 
“U.S. Understands Principles but Not Goals of North 
Iraq Operation”) 

{[FBIS Transcribed Text] The Turkish operation in 
northern Iraq, assailed daily in the major U.S. dailies, 
still raises questions as to its purpose despite the fact that 
the Turkish government had been very clear on the 
following principles governing the operation: 

1) The Turkish troops will definitely be withdrawn, at a 
time chosen by Ankara, and only after Ankara is satisfied 
that the “mission” is accomplished. 

2) There will not be any “buffer zones” between Iraq and 
Turkey. 


3) Dialogue with Barzani and Talabani is continuing and 
will continue. 


4) Such international entities like the Organization for 
Security and Cooperation in Europe (OSCE), NATO or 
Provide Comfort will not be involved in the solution to 
the security vacuum in northern Iraq. 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 














% TURKEY 


5) No joint operations with Provide Comfort are on the 
agenda. But the allies will be informed of the develop- 
ments. 


6) Implementation of U.N. resolution 688 is an ideal 
solution. That is, Ankara’s real counterpart in this deal is 
Baghdad and nobody else. Article 2 of resolution 688 
says that an open dialogue will be maintained with 
Baghdad to ensure that the human rights of all Iraqi 
citizens are respected. Article 3 stipulates that Iraq 
allows access to all international organizations and 
NGO's [nongovernment organizations} and provides 
them with the necessary facilities and assistance so they 
may carry out their work. Moreover, Article 7 of the 
resolution also recognizes and guarantees the territorial 
integrity of Iraq—a premise shared by both Turkey and 
the United States. 


What's The Goal? 


What is unclear to some observers in Washington is the 
real purpose of the whole operation. Some commenta- 
tors in the United States likened the attempt to crush a 
mobile guerrilla force of 2,800 with a mechanized force 
of 35,000 to trying to smash a fly with a sledgehammer. 
So far there have been six different official versions of 
why the operation was launched. 

1) Early in “Operation Steel,” Prime Minister Ciller 
called U.S. President Clinton explaining that this was a 
“hot pursuit” operation. Clinton preferred to believe in 
this formula despite the fact that Turkish tanks and 
armed personne! carriers had piled up at the border three 
weeks earlier. The deputy prime minister and foreign 
minister at the time, Murat Karayalcin, answered the 
criticisms direcied at the blatant nature of the prepara- 
tions by saying that there's no way to keep an operation 
of that scale a total secret. Yet Ciller could still insist that 
“Operation Steel” was just an act of “hot pursuit.” 


2) Shortly after, Ciller also said that the operation was 
conducted to find the underground tunnels where 
Saddam had hidden his missiles. “We will destroy such 
tunnels,” she said. It is not clear yet how many of those 
tunnels were found and destroyed. 


3) It was said that the operation was conducted to deal a 
crushing blow to the Kurdistan Workers’ Party (PKK), 


5) The Newruz celebration of March 21! was also for- 
warded as one of the reasons why March 21 was chosen 
as the exact day on which the Turkish troops crossed the 


trained troops into a neighboring country. 

6) Turkish Chief of Staff Gen. Ismail Hakki Karadayi is 
quoted by the Turkish press as saying that the principal 
reason behind the operation was to avoid the opening of 
a “Kurdish parliament in exile” in northern Iraq. In the 
existing conditions such a parliament surely cannot 
convene in the 320 kilometer x 45 kilometer area con- 
trolled by Mehmetcik [Turkish troops}. But after the 
troops pull out, as Ankara says they will “shortly,” then 
how will the local Kurdish “forces” guarding the moun- 
tain passes along the border act as a deterrent to the 
gathering of such a parliament (i.c., 75 people) in some 
other part of the 14, er area—an area 
as large as half of Belgium? That's also not too clear. 


Whichever of the above was the “real goal” of the 
operation, the American observers think that the opera- 
tion should have accomplished its purpose by now, or 
should do so any time soon, i.c., within a matter of days 
and weeks, not months or years. Until that is done, the 
resistance in the U.S. administration and media is likely 
to increase, not diminish, with or without the visit of 
high level Turkish officials to Washington. 
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